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SINCLAIR OIL CORPORATION «> 


Farmers, ranchers, and scouts from other oil companies are seen here watching the successful drill stem test on the 


Sinclair Oil & Gas Company's wildcat well which discovered the Madill Field in Marshall County, Oklahoma. " 


Gushers” 


are a thing of the past. Modern wells are brought in under control so that no oil is wasted. 


Sinclair Solves Oil Field Puzzle 


Only one domestic wildcat. well in 9 finds 
oil. Only one in 44 finds an oil field. 


Since Christmas Day, 1954, when the above 
well was completed by Sinclair's crude oil 
producing subsidiary, dev elopment drilling 
has proven the Madill Field to be one Be 
the most important found in Oklahoma in 
the past three years. 


Though located in old oil country, and 
evita’ over many times, the Madill Field 
had escaped detection bie years. Months of 
painstaking, gruelling work by Sinclair geo- 
physicists, geologists and stratigraphers 


600 FIFTH AVENUE - 


were necessary before the pieces of the 
puzzle could be put together and a drillable 


prospect, which had long defied detection, 
located. 


This is just one example of the scientific 
teamwork and attention to detail which has 
expanded Sinclair's domestic crude oil pro- 
duction by 40% in the past five years. 


SINCLAIR 
A Great Name in Ou : 
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Who Wants 
“Big Customers 7 


We do, naturally. 


But make no mistake about it: We 
want the small investors too—as we've 
been saying for years — because we 
think the salvation of our system lies 
in broadening the base of business 
ownership . . . in getting more and 
more people, big and little, to own a 
real stake in American enterprise. 

Sometimes it seems to us that the 
little investor is showing a better un- 
derstanding of those opportunities — 
yes, and those responsibilities — than 
the man of greater means. Over half 
the people who make more than 
$10,000 a year don’t own securities. 

We think they’re missing something 
—something good for them and some- 
thing good for America. 

Who wants big customers? We do. 

And furthermore we think we can” 
say that we’ve got the facilities and the 
services such customers need. 

We can say that with confidence be- 
cause among our satisfied customers 
we’re happy to number at least as many 
so-called “big accounts” as any other 
broker in the country. 

Whether you demand dozens of fast 
executions each week ... 

Whether you want a steady stream of 
fact and information about certain situ- 
ations, particularly stocks... 

Or, whether you only ask for an ob- 
jective review of your entire portfolio 
from time-to-time, we think you'll be 
satisfied with the service you get at 
Merrill Lynch. 


If you’d like complete details on just 
what that service consists of, simply 
call or write— 


WALTER A. SCHOLL 


Department SE-40 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 107 Cities 























are engaged in light and heavy industry. 







economy and its payrolls. 











INDUSTRIAL 
BROWNHOIST 
CORPORATION 


A LEADER FOR 
78 YEARS 















10 PENN TEXAS, CORPORATION 
SERVES AMERICAS INDUSTRIES 


No. 1 of an informative series 


(So that the American public may learn how one of the nation’s large corporations operates and builds for the future.) 


Through a number of important areas of operations, Penn- Texas Corporation is today helping America’s industries 
to increase the standard of living in the nation. Certain Penn-Texas subsidiary companies develop and produce nat- 
ural resources, such as gas, oil, coal and uranium. Still others operate in the shipping and related industries. Others 





The parent company is conducting an electronics and research program in the rapidly growing nuclear energy field. 
This program should result in substantial benefits to the various subsidiaries and affiliates. 


In the aggregate this group of Penn-Texas companies represents a dynamic contribution to the nation’s business, its 
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day and night the world over. 











Heavy Materials-Handling Equipment 


THE CRESCENT COMPANY, INC. 
Wire and Cable 





Penn-lexas 


CORPORATION 








Truck-Mounted Power Shovels 


NILES-BEMENT-POND COMPANY 
Machine Tools and Aircraft Components 




















PENN-TEXAS CORPORATION mg [= ine mrcape 
111 Broadway, New York 6, N. Y. sgneye Honea 











PENN-URANIUM CORP. 
Uranium-Mining--———- 








—— "oe —Gire American Industry 


] SUBSIDIARIES, AFFILIATES 
/ INDUSTRIAL BROWNHOIST CORP. 


“QUICK-WAY” TRUCK SHOVEL CO. 





Typical is the Industrial Brownhoist Corporation, a prospering Penn-Texas subsidiary established back in 1877. Its 
manufacturing plant in Bay City, Michigan, and its gray iron foundry in Elyria, Ohio, which serves the machine tool 
industry, are recognized as outstanding examples of modern and efficient production. 

Industrial Brownhoist is one of the nation’s leading manufacturers of diesel power equipment especially designed to 
handle heavy materials. Brownhoist cranes, travelling bridges and dockside unloaders speed the processes of business 
by making quick work of heavy railroad, shipyard and steel mill jobs. Individual cranes lift up to 250 tons ina 
single bite. The list of Brownhoist’s customers reads like a Blue Book of American industry. Its cranes are at work 


Penn-Texas is proud of the way in which Industrial Brownhoist Corporation serves American industry. 


AND DIVISIONS: 
TEX-PENN OIL AND GAS CORP. 
PENNCO OIL CORP. 


P.-T. CORPORATION 
Oil and Gas Producers 


PENNSYLVANIA COAL AND COKE 
Bituminous Coal Mining 


SAXON STEAMSHIP COMPANY, INC. © 
SEABORNE STEAMSHIP CORP. 


-—. —.-.SEASPLENDOR.STEAMSHIP CORP. 























4 i. 


T LES PALAIS DES NATIONS: 2,000 delegates from 72 nations 


Geneva Conference 


Opens New Atom Era 


Free interchange of information on non-military aspects 


of atomic power is expected to follow the recent conclave 


of the world's leading scientists at Geneva, Switzerland 


y any standard, the recently con- 
cluded International Conference 
on Peaceful Uses of Atomic Energy 
was an overwhelming success. The 
Conference, which history may record 
as the greatest scientific congress ever 
held, was the direct result of Presi- 
dent Eisenhower’s historic speech be- 
fore the United Nations General As- 
sembly in December 1953 in which he 
invited a pooling of atomic knowledge 
for peaceful purposes. It resulted in 
a broad and detailed exchange of in- 
formation by some 2,000 observers 
and delegates from 72 nations and 
may well have marked the end of the 
era of secrecy in atomic matters (ex- 
cept those of a strictly military 
nature) just as it has helped break 
down what were formerly impene- 
trable political barriers. 
Perhaps the most significant pre- 
diction made at the Conference: was 
that of Dr..H. J. Bhabha of India, 
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who expressed the belief that con- 
trolled energy might be obtained 
from atomic fusion within 20 years. 
Fusion is the reaction which takes 
place in the explosion of an H-bomb 
and, unlike nuclear fission or splitting 
of uranium atoms, involves the join- 
ing of light atomic particles to form 
a heavier element. A key ingredient 
in the fusion process is lithium, the 
lightest of all metals, which is more 
abundant and cheaper than uranium. 
However, at present there are major 
difficulties which stand in the way of 
harnessing fusion power so that in the 
opinion of U. S. atomic energy au- 
thorities there is little justification for 
any slowdown in the building. of 
“orthodox” atomic power plants. 


Three Vital Subjects 


Other aspects of atomic research 
covered at the Geneva parley 
included : 





®@ The role of thorium. The pos- 
sibility of this mineral becoming a 
rival to uranium was discussed. But 
though there is four times as much 
thorium in the earth’s crust as urani- 
um, the view was expressed that it 
may be 15 years before thorium plays 
an important part in the world atomic 
power picture. The thorium atom is 
not fissionable, (i.e. it cannot split as 
can uranium) but can be converted 
into a fissionable element known as 
U-233 by bombardment with neu- 
trons or sub-microscopic particles. 


@ Supplies of uranium and thori- 
um. Practical reserves of these vital 
minerals have been extended far be- 
yond what had been considered pos- 
sible by techniques of extracting 
uranium and thorium from ordinary 
granite. While they are present in 
granite to the extent of only a few 
parts to a million, one ton of granite 
might produce the energy equivalent 
of 10-to-15 tons of coal. Another 
important uranium source is phos- 
phate rock which—since it is mined 
for fertilizer—is as economical a 
source as other ores containing 20 or 
30 times the uranium content of 
phosphate. 


@ Breeder reactors. British scien- 
tists disclosed that by means of a 
breeder reactor, they have accumu- 
lated twice as much plutonium as they 
started their experiment with, bolster- 
ing the theoretical supply of fission- 
able material. It works this way: A 
ton of natural uranium contains only 
14 pounds of fissionable U-235 as 
against 1,986 pounds of U-238; but 
in a so-called breeder reactor the 
U-235, as it burns, transmutes a larg- 
er amount of the U-238 into 
plutonium—a man-made fissionable 
element. 


Reactor Competition 


To the surprise of no one, the 
Geneva gathering saw the opening 
skirmish in the battle for export sales 
of nuclear power facilities, with lead- 
ing British and American manufac- 
turers seeking to line up future 
customers. Despite the security restric- 
tions which have plagued American 
firms seeking to do business abroad, 
Westinghouse Electric chalked up the 
first foreign sale of an atomic elec- 
tric_plant; the_unit isa 10,000_kilo: 
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Income for the 
“Forgotten Months” 


Corporate dividend payments are bunched into eight 


months of the year, creating budgetary problems for 


many investors. These issues pay in the other four months 


here's no particular reason 

for it, but most corporations 
pay quarterly dividends on their 
common stocks in the months of 
January, April, July and October. 
Four other months — March, 
June, September and ‘December 
—see a substantial number of 
other companies sending out divi- 
dend checks. But only a relatively 
few payments are made in Febru- 
ary, May, August and November. 
Which means that income-de- 
pendent investors frequently are 
faced with budgeting problems 
because of lack of payments in 
the four “forgotten months.” 


However, a number of com- 
panies don’t adhere to the con- 
ventional patterns, but mail out 
their dividend checks in each of 
the four months that are so gen- 
erally neglected. The table below 
lists 28 such common stocks. In 
addition to their unusual dividend 
payment dates, these are issues 
that are generally suitable for in- 
clusion in income investment 
programs. This list should prove 
of value to those who wish to set 
up their portfolios so as to pro- 
vide approximately the same 
amount of income in each month 
of the year. 


February, May, August, November 


Dividend Payers 


Adams- Millis 
RETIRES ne ee aS care 
American Natural Gas 
American Viscose ................. 
Ie Oe II nso cn vcneesacases, 
ren 
= ee ree 
Carolina Power & Light 
Catetotmer Teaetor ........... ».s. 
Central Hudson G. & E............ 
Central & South West Corp 
Colgate-Palmolive ................. 
Corn Products Refining 
Diamond Match 
General Mills 
ee 
New York State Elec. & Gas 
ne 
Pepperell Manufacturing 
Procter & Gamble 
Reading Company 
Sherwin-Williams 


bie Soa: Siew. 6! ew: ee 


6.0 0 8 @ 6.6 06.6% 
O06 ©6522 b ee 02 6.60 68 
019 0 @ 6.8 6's 36 0 3 6.8 6.5 & 
eee eee eee eee er ens 


United Engineering & Foundry .... 
United Shoe Machinery 
Victor Chemical Works 
Washington Gas Light 
White (S. S.) Dental 


ry 


ye ee eo ee 





Usual 


15 2.00 1.50 32 


10 $1.00 1.20 51 


31 1.20 0.90 34 
15 s2.50 187% 54 
2 1.28 1.00% 28 
1 1.20 1.10 35 


15 1.95 1.50 43 
15 2.00 1.50 41 
15 4.00 3.00 61 
15 3.45 2.00 103 
11 2.00 1.50 34 
13 412% 3.50 105 

9 2.20 1.80 53 
17 0.90 0.40 15 

1 2.50 1.871% 48 
16 1.30 0.70 31 

2 1.80 1.50 42 
16 1.50 112% 27 


-—Dividends—X 


Payment Paid So Far Recent Indic. 
Date 1954 1955 Price Yield 
1 $2.00 $1.50 32 6.2% 


10 2.25 1.75 35 6.4 


1 2.00 135 55 
1 2.00 1.50 59 


1 2.80 - 210 59 
1 al.50 al.50 oo 
1 1.00 0.82% 25 


1 0.70 0.57 17 


1 2.50 2.00 75 
1 1.80 1.35 36 


ALLADALALUNUWALLUALHL AL WHHWHHHRAWS-, 
MINN OMUWOBAONOODAADMUH BUND AO 


a—Dividend payable in Canadian funds; subject to 15% non-residence tax. s—Also stock. 








watt pressurized water reactor, simi- 
lar to the Shippingport, Pa., facility 
which the company is now building, 
and was sold to the Fiat Company— 
Italy’s largest auto manufacturer. 

Although patent problems did not 
arise in connection with the Westing- 
house sale, they may arise in future 
international dealings. This stems 
from the fact that the Philips Lamp 
organization of Holland holds rights 
in most European countries (not 
Italy) on the nuclear reactor patent 
based on the work of famed physicist 
Enrico Fermi and his associates. In 
this country, the patent is held by the 
Atomic Energy Commission which 
offers it royalty-free to American 
companies. 

At the same time that the Confer- 
ence dealt with the applications of the 
atom in medicine, agriculture, and in- 
dustry, the scientists considered the 
dangers arising from possible atomic 
“pollution.” Although evidence in- 
dicates that escaping radioactivity 
around a major atomic installation, 
such as Hanford, Wash., does not 
cause material damage to either 
plants or animals, geneticists are con- 
cerned over the possible effects of 
radiation on future generations. In 
any event, radioactive waste products 
will increase as reactor programs ex- 
pand and it is estimated that in this 
country alone some 60 million gallons 
of waste products will be created by 
1964 and will require treatment. 


Power Potential 


The enormous amount of informa- 
tion exchanged by the 72 participat- 
ing nations at the Geneva conference 
should do much to speed progress 
toward the world-wide goal of cheap 
nuclear power. It is estimated that 
if demand for the primary fuels con- 
tinues to increase at the rate of two 
or three per cent a year, the conven- 
tional fuels will be exhausted within 
150 to 200 years. While this country 
is relatively favorably situated with 
respect to energy sources, the coal re- 
sources of Austria will be used up by 
1965, those of Denmark by 1967 and 
of Italy by 1978. Thus, the Geneva 
atom parley, which came exactly ten 
years after the dropping of the first 
atomic bomb on Hiroshima on 
August 6, 1945, may well prove to 
have been an important step forward 
toward ushering in a new atomic era. 
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|. amet ngice third largest factor 
in the proprietary drug field, 
continues to make headway in its re- 
covery from the earnings slump of 
1952-1953 which was largely precipi- 
tated by drastic price-cutting in the 
antibiotics field. Last year, sales rose 
to an all-time high, 12 per cent above 
1953, and profits hit $2.12 per share 
as against $1.44 in the previous year. 
And in the first half of this year earn- 
ings improved further to $1.62 per 
share (compared with 70 cents in the 
like year-earlier period), indicating 
that full-year profits may approach 
the $3 per share level. 

An important factor in the im- 
proved earnings trend has been tetra- 
cycline, the broad-spectrum antibiotic 
which Bristol Laboratories introduced 
in May 1954 under the trade name 
Polycycline. This drug, sales of which 
are estimated to be currently running 
at the rate of over $100 million a year, 
has been the subject of a legal hassle 
between Bristol and Charles Pfizer 
& Company, which is still continuing. 
(American Cyanamid’s Lederle divi- 
sion is no longer involved in the dis- 
pute as a result of its licensing of 
Bristol under Cyanamid patents cov- 
ering Bristol’s production of tetra- 
cycline by direct fermentation.) Ear- 
lier this year, Pfizer was issued a 
patent covering numerous claims for 
the manufacture, use, and sale of the 
drug; then last month, Bristol an- 
nounced its first process patent on a 
unique fermentation process for the 
production of tetracycline containing 
13 claims. 

The controversy may eventually be 
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Earnings Up for Bristol-Myers 


Profits this year are running well ahead of the 1954 
level with both the ethical and proprietary divisions 


sharing in the improvement. Stock is reasonably priced 


resolved by a cross-licensing arrange- 
ment between the various parties. But 
Pfizer has so far indicated that it will 
continue with its patent infringement 
suit against Bristol and the two com- 
panies which market the drug for 
Bristol, the Squibb division of Olin 
Mathieson and the Upjohn Company. 

It seems apparent that Bristol- 


Myers, which produces penicillin, 
streptomycin, and dihydro-strepto- 


mycin in addition to tetracycline, has 
succeeded in firmly establishing itself 
in the ethical drug field. And with a 
policy of sizable research expendi- 
tures ($3 million last year) the com- 
pany should be able to progress not 
only in ethicals but in the proprietary 
field as well. A promising new de- 
odorant (Ban) is now being mar- 
keted, while other items are undergo- 
ing laboratory investigation. 
Advertising of such products as 
[pana toothpaste, Sal Hepatica, Mum, 





Bristol-Myers 








1954 SALES 
Millions 
Propsietaries ........... $34.4 55.2% 
eens Dries .......... 16.8 26.9 
Metal Tubes & Shells... 5.8 9.3 
Brushes, Paint, ; 
Pe ee 5.4 8.6 
<n eees $62.4 100.0% 
* 
Earned 
Sales Per *Divi- 
Year (Millions) Share dends Price Range 
1943.... $28.7 $2.01 $0.95 22%—183%4 
1944.... 345 183 1.00 2634—20% 
1945.... 37.1 1.71 1.:12%40 —25 
1946.... 47.8 4.90 2.40 70 —35% 
1947.... 44.7 2.66 1.90 63 —30% 
1948.... 45.3 294. 1.60 3734—25% 
1949.... 428 1.78 1.60 33 —25% 
1950... 52.3 3.01 1.60 31%4—23% 
1951.... 616 3.65 1.75 40%—30 
1952.... 566 1.47 1.60 357%—23% 
1953.... 55.5 1.44 100 2654—17% 
1954.... 624 212 1.00 34%—19% 
Six months ended June 30: 
a 
1955.... 39.2 1.62a$1.05 a3434—28% 





* Has paid dividends in every year since 1900. 
a—Through August 24. 


Vitalis, Bufferin, and Trushay was 
materially stepped up last year. An 
important product in this group, 
Ipana, has been subject to disruptive 
influences in recent years as a result 
of hectic advertising battles waged 
by toothpaste makers over the merits 
of such additives as chlorophyll, am- 
monia, and anti-enzymes. And at 
present, several dentifrice makers are 
test marketing new pastes with fluor- 
ide as a decay-fighting ingredient. 
Under such conditions, it remains to 
be seen whether /pana can materially 
increase its estimated eight per cent 
share of the toothpaste market. But 
the 1954 annual report of Bristol- 
Myers points out: “Not long ago, 
Ipana was the principal contributor 
to [the Product division’s] sales and 
earnings. At present, as a result of 
the introduction and splendid market 
acceptance of such new products as 
Bufferin and Mum Mist, no single 
product represents more than 25 per 
cent of its total sales.” 


A Pleasant Surprise 


Meanwhile, the company has 
broadened its horizons through re- 
cent acquisitions. In May, $2.25 mil- 
lion was paid to acquire Luzier’s Inc. 
of Kansas City, Mo., which does an 
annual volume of some $4.5 million 
in creams, powders, and rouges. Lu- 
zier’s has conducted a door-to-door 
business in cosmetics for nearly 30 
years and ranks as the second or third 
company in its field. Another recent 
purchase, Kimball Manufacturing 
Company of San Francisco, is a pro- 
ducer of molded, glass fiber reinforced 
plastics. And Bristol-Myers stock- 
holders received a pleasant surprise 
recently when it was disclosed that 
the company holds about ten per cent 
of the stock of Allied Laboratories 
(a Midwest Stock Exchange listing), 
an important maker of human and 
animal pharmaceuticals. The shares 
were acquired at an average cost well 
below the current market. 

Please turn to page 27 





Better Results for Mail Orders 


Even the smaller marginal companies are enjoying 


earnings increases. Sears still in best position, but 


recent changes brighten Ward's growth prospects 


WwW U. S. citizens looking for- 
ward to steady employment and 
fatter pay envelopes, the national in- 
clination is to spend and then spend 
some more. As a result, retail trade 
is showing a steady upward march. 
In fact, estimates are that the in- 
crease in retail sales will top the rise 
in disposable income. 

The effect of people’s confidence in 
the economic outlook is felt through- 
out the retail industry. As the table 
shows, the mail order houses are no 
exception to the trend. Only Spiegel 
listed lower sales and this was due to 

‘a 22 per cent July dip. Six months 
sales were up. Montgomery Ward re- 
versed a sales down-trend which be- 
gan in 1950. Sears, Roebuck after 
slipping last year was back in its usual 
pattern of setting new records. The 
company’s sales for July and the six 
months ended July 31 were both new 
all-time records. Aldens, more volatile 
saleswise, similarly reported an in- 
crease in volume. 

The bigger volume hiked profits 
everywhere. Sears, Roebuck has yet 
to report its 1955 interim earnings 
but Chairman T. V. Houser has 
stated that operating profits in the 
first fiscal quarter were about 12 per 
cent higher than a year ago. For the 
mail orders it was not overly difficult 
to turn sales gains into earnings in- 
creases, for with a bigger demand for 
products of all types, mark-ups were 
improved and markdowns lessened. 
Prices were not considered out of 
line—in fact Montgomery Ward’s 
spring-summer catalog listed average 
prices down almost 3 per cent. But 
nobody was left with tremendous 


quantities of goods whose price tags 
had to be slashed. Even the demand 
for hard goods increased. Last year 
sales of soft goods rolled right along 
but competition (particularly from 
discount houses) made the volume in 
hard goods sluggish. So far this year 
both types of goods are chalking up 
bigger sales. Thus for full year 1955 
both sales and earnings are expected 
to beat 1954. 

For the stockholders of Aldens and 
Spiegel’s the better earnings meant 
more than just figures in a financial 
report. Aldens paid a 10 per cent 
stock dividend and announced that 
the present annual dividend rate of 
$1.20 a share was expected to be 
maintained after the stock distribu- 
tion. Spiegel declared a dividend of 
25 cents a share payable September 
15. This is Spiegel’s first payment 
since June 1952 when stockholders 
received 15 cents a share. And 
Spiegel is far from being in tip top 
shape as yet—June sales were off. 14 
per cent from last year but manage- 
ment appears to be confident of the 
future. Sears’ stockholders hope for 
a rise in 1955 payments. 

With sales and net increasing, the 
mail orders showed by word and ac- 
tion that still bigger things were ex- 
pected. In August, Aldens announced 
the purchase of Kaufman’s Union- 
town, Pa., department store with an 
annual $2 million business. This is 
Aldens’ third retail store purchase 
since last October and an important 
step in its plan to expand in the store 
operation field. The company is prin- 
cipally engaged in the distribution of 
soft goods through mail order cata- 


logs, mostly in rural areas. However, 
its character may change both 
through the retail stores and the addi- 
tion of hard goods to its catalog. 

Montgomery Ward is known to be 
planning to increase the efficiency of 
its operation but specific items have 
yet to be detailed. Sears has $50 mil- 
lion budgeted for expansion this year 
as compared with $43 million last 
year. Recently announced was the 
purchase of a 34-acre tract in El 
Monte, Cal., for construction of a 
large store and plans for a new store 
in Roanoke, Va., and a shopping 
center in Youngstown, Ohio. Sears’ 
expansion in the U.S., Latin America 
and Canada is expected to continue 
but will probably not be up to the 
1946-54 period when 114 new stores 
were opened and 254 enlarged. Total 
capital expenditures for that period 
were $383.3 million. 

Since the middle of last year 
Spiegel has closed eleven furniture 
stores, a chain of 53 women’s apparel 
stores, four department stores, and 26 
units of the J & R chain of hardware 
stores (the remaining 26 are expected 
to be sold shortly). The company is 
left with 38 stores—26 hardware and 
12 department stores. Spiegel’s activi- 
ties are now concentrated in the cata- 
log mail order business, three-fourths 
of which is done on credit. 

While a high level of consumer in- 
come and spending keeps sales and 
profits high now, these companies are 
well aware that competition is rough 
in leaner days. Sears, Roebuck holds 
fast to the top position in both the 
industry and on stockholders’ lists, 
although at its current price of 98 the 
stock sells at about 17 times earnings 
and obviously is not on the bargain 
counter. At Montgomery Ward, re- 
cent management changes could lead 
to more aggressive operations and 
affect earnings favorably. This stock 
is suitable for income portfolios. 
Aldens is speculative, while Spiegel 
obviously carries considerable risk. 


The Principal Mail Order Firms 


Year 
Ended 


eee | 
Montgomery Ward 

Sears, Roebuck Jan. 31 
Se ee Dec. 31 


*Paid or declared through August 24. 
stock. g—Seven months. 
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Ccmpany 


-— Annual —, 
1954 


$92.4 $90.5 
999.1 
2,981.9 2,965.4 
134.0 


N.R.—Not reported. D—Deficit. 


— Sales (Millions) ————, 


c—— Interim — 
1954 1955 


a$21.8 a$23.7 
b433.9 460.8 
b1,408 b1,572.8 
g61.9 60.5 


-——Annual—, 
1954 1955 


$3.83 $2.72 
6.12 5.20 
4.87 5.82 
0.53 e0.71 


1955 


887.3 


129.2 


bD1.08 b0.58 


a—14 weeks ended May 6, 1955. b—Six months. c—Three months. e—Before $2.36 asset sale loss. #—Plus 
Note: Spiegel’s annual figures are for the years 1953-54. 


7-——-——Earned Per Share--—_—_, 
-—— Interim -—, 


7 Dividends—, Recent 
1954 *1955 Price 


$1.15 f£$0.60 25 
3.50 4.00 80 
3.05 3.00 98 

None 0.25 15 


1954 1955 
a$0.13 a$0.26 
c0.71 0.74 
N.R N.R. 


Yield 
48% 
5.0 
3.0 
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Can Makers Show 
Good Growth Trend 


Results of leaders have long followed an up-trend and 


no halt is in prospect. But growth aspect is liberally 


capitalized by share prices, and issues aren't bargains 


he ordinary tin can is a simple 

looking object although actually 
a product of intricate complexity used 
for a multitude of ends. Cans in their 
infinite variety must protect their 
diverse contents against damage and 
the loss of any property, whether it 
be color, flavor or constituency. And 
it has long been the goal of extensive 
reseach to put more different products 
in cans, 


800 Per Family 


In the food field alone this has 
meant thousands of sterilization stud- 
ies, tests for the corrosion resistance 
of tin plate, the determination of pre- 
cise formulae for the base steel, work 
on closure procedure, side seams and 
sealing compounds, and search for 
various inert coatings for new product 
cans, whether for ham, beer, or soft 
drinks. A can is not simply a con- 
tainer—it must guard the often deli- 
cate qualities of the product packed, 
must retain the full flavor and all the 
vitamins, and incidentally carry a 
sales message as an integral part of 
the design. It must also compete 
successfully with glass and other 
types of containers, That it has ac- 
complished its mission is indicated by 
the fact that today more than 1,500 
different food and non-food items are 
packed in metal cans, while the aver- 
age family disposes of about 800 cans 
a year compared with only 130 half 
a century ago. 

The common everyday appearance 
of beer and of fruit juices in cans is 
based on major discoveries in re- 





American Can 


beer nor absorbed its flavor. About 
160 million cans of beer were sold 
in 1935; last year, 6.5 billion were 
sold and a large increase is in sight 
for 1955. Another new vista has been 
opened up through the elimination of 
corrosion in tin plate for soft drink 
cans which are gaining wider con- 
sumer acceptance every day. 

Some three years ago, researchers 
hit upon the principal of “flash can- 
ning” by which the product is quickly 
sterilized at a higher temperature and 
cooled to some degree before being 
sealed in a can. This technique was 
adopted in canning fruit juices, whole 
milk, baby foods and vegetable oils. 
Aside from improved taste and high 
vitamin retention, labor cost was cut 


sharply and other important savings 
were realized. The aerosol can, 
largely unknown just after the war, 
was made practical for common 
household use through the invention 
of a safe and effective finger valve. 
Recently, liquid detergents and house- 
hold soaps, in addition to shaving 
creams, have been making their ap- 
pearance in metal cans. 


No End to Research 


The metal container makers will 
hardly stop there—American Can’s 
recent opening of a new research and 
development center promises that, 
while Continental Can is spending 
about $9 million a year on research. 
Even “flash canning” may become 
obsolete if success attends research 
into radium isotopes or other forms 
of nuclear energy for “cold steriliza- 
tion” of canned foods. But the princi- 
pal long-range research project is the 
elimination of increasingly-scarce tin 
as a can-making material. Although 
the average food can is about 99 per 
cent steel, no single substance has 
yet been found that protects as great 
a variety of products so effectively as- 
tin. If a cheaper substance were 
found, the cost of can-making would 
be reduced and the competitive posi- 
tion of metal containers would be 
enhanced, But aided by new processes 
in food preservation, expanded uses 
of cans for non-food items and the 
sharp growth in beer can sales, the 
use of such containers has been in- 
creasing proportionally more than 
population gains. 

Several prominent packers operate 
their own can plants, including Camp- 
bell Soup, Heinz, Pet Milk, Carna- 
tion Company and Sherwin-Williams. 
The Hawaiian Pineapple Company 
will complete its own can manufac- 
turing plant in 1956, which will mean 
loss of business for American Can, 
but this may well be made up by the 

Please turn to page 25 


search which quickly opened up these 


The Metal Container Companies 
wide new markets. Beer was a puzzle 


om *Sales——, -———--Earned Per Share———\. 


Sz ea | a 
for many years (the first attempt to Company 1964 oss or er ar tee ess Price, Yield 
can it was made in 1909) but the American Can .... $286.3 $307.8 $2.56 $2.53 $1.07 a$1.19 $140 40 35% 
problem was solved in 1934 by means Continental Can .. 285.5 306.0 4.29 5.52 248 2.74 3.000 78 338 


of a new plastic solution which, 
sprayed on the inner surface of the 
compounded metal as an inner liner, 
neither conferred an off-taste to the 


AUGUST 31, 1955 


Crown Cork & Seal 57.6 55.6 0.81 0.72 0.61 
National Can ..... c89 8 6¢l0.9 1.41 0.55 


* Six months. f Indicated annual rate. 
b—Paid 20 cents on August 2 
Can operations. D—Deficit. 


0.48 b0.20 16 
c0.02cD0.24 None 13 


a—Under 1954 accounting method would have been $1.28. 
6; no indicated rate. c—Three months; 1955 figures include Pacific 
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News and Opinions on Active Stocks 









Consult individual Stock Factographs for further vital in- 


formation and statistical data on these issues. Opinions are 


based on data and information regarded as reliable, but 


Anaconda B 

One of the better metal equities, 
stock now is at 78. (Pays $3 an- 
nually.) Company has discovered a 
new Chilean copper orebody which 
promises to become one of the major 
mines in the world. An extensive ex- 
pansion program is about to start 
both in Chile and in Montana. This 
is a direct result of the recently en- 
acted Chilean Copper Law, establish- 
ing minimum and maximum tax rates 
depending on the amount of copper 
produced. At its Montana properties, 
company expects to eventually double 
production of copper and plans to 
develop a large low-grade zinc de- 
posit, using new methods. It is also 
now a major factor in uranium pro- 
duction and only recently dedicated 
its new aluminum plant at Columbia 
Falls, Mont., with a capacity of 60,- 
000 tons annually. 


Avco Manufacturing C+ 

Stock, now at 7, is highly specula- 
tive and cyclical. (Paid 10c in 1954, 
20c so far this year.) Company has 
announced purchase of $500,000 of 
new Hycon Manufacturing converti- 
ble debentures and has exchanged 
73,139 of its newly-issued common 
shares for 60,980 shares of Hycon. 
The two concerns have established a 
“working relationship” and will co- 
operate on engineering and scientific 
projects. Hycon turns out special 
electronic test equipment, aerial cam- 
eras and instruments, ordnance items 
and makes aerial surveys. It also en- 
gages in research on communications, 
data processing, systems engineering 
and nucleonics, all of which comple- 
ment certain Avco activities. 


Utilities ° 
at 16, stock constitutes a 
speculation but yields only 
its indicated 1955 dividend 


Citizens 
Now 
growth 


3% on 


rate of 48c. (Paid 48c, plus 3% stock 
8 


in 1954.) Operating electric, gas, 
water and telephone services in wide- 
ly separated sections of seven states, 
company is still pursuing an aggres- 
sive expansion policy. Efforts are 
being made to secure franchises to 
serve natural gas in several communi- 
ties in Idaho and Washington, and to 
obtain allocations of the fuel from the 
Pacific Northwest Pipeline Corpora- 
tion whose facilities are now under 
construction. A California subsidiary 
is negotiating to acquire El Camino 
Water Company, adjacent to its 
Northern California service area. 
Company’s net earnings rose to 51 
cents per share in the 1955 first half 
vs. 49 cents in the like 1954 period. 





*Unlisted issues not rated. 


Commercial Credit B+- 

Shares of this second largest pub- 
licly-owned sales finance company are 
of medium investment quality. At 52, 
yield is 5.0% on $2.60 indicated 
dividend. Gross receivables acquired 
during the first half of 1955 rose 56 
per cent over the comparable 1954 
period to a new peak of $1.8 billion. 
Earnings also rose to a new high of 
$2.57 per share despite an expanded 
capitalization. Sales of manufactur- 
ing subsidies were off slightly but 
earnings were 95 per cent above the 
1954 period. During 1954, finance 
companies accounted for 58 per cent 
of net income, insurance companies 
30 per cent and manufacturing com- 
panies 12 per cent. 


Eastern Gas & Fuel C+ 

Stock, now at 11, 1s speculative and 
cyclical. (Paid 85c in 1954; 30c so 
far in 1955.) Company expects to re- 
port 1955 earnings substantially above 
the 1954 figure of 67 cents per com- 
mon share. First half results came to 
63 cents vs. 36 cents in the compar- 
able period of last year. The gain 
reflects higher production for the bi- 








no responsibility is assumed for their accuracy. The opin- 


ions expressed should be read in line with the investment 


policy outlined each week on the Market Outlook page. 





tuminous coal division, up 22 per 
cent, and continuing strong domestic 
and foreign demand. Company’s fleet 
of colliers is now fully employed; in 
1954 half was idle. Profits of the gas 
division are improving, and natural 
gas is gradually becoming available 
throughout New England. The Vir- 
ginian Railway, in which company 
has a large stock interest, is enjoying 
increased shipments of coal and its 
freight movements are now fully 
dieselized. 


Emerson Radio C+ 
Stock, now at 14, represents a 
growth speculation but results are 
highly cyclical. (Paid 60c m 1954; 
45c so far in 1955.) Company has 
always had an aggressive manufac- 
turing and sales policy and has main- 
tained its trade position despite severe 
competition. Recently announced was 
a new merchandising scheme for air- 
conditioners. Called the “All-Year 
Plan,” this method will allow the pur- 
chase of its 1956 lines at a cost $100 
below retail prices, with progressively 
smaller monthly savings during Oc- 
tober, November and December. 


Food Fair Stores B 

Shares (66) represent a business- 
man’s investment in one of the fastest 
growing grocery chains in the United 
States. (Paid 68c im fiscal 1954; 65c 
and 3% in stock so far this year.) 
Food Fair plans to form a $12 mil- 
lion firm, Food Fair Properties, to 
acquire land, and construct and oper- 
ate shopping centers in which the 
parent company would lease food 
supermarket space. The new company 
will be financed through a $10 mil- 
lion stock and debenture package 
offered first to Food Fair stockhold- 
ers on the basis of one warrant for 
each Food Fair common share held. 
Each 20 warrants plus $50 cash may 
be exchanged for a $50 debenture 
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and 11 shares of common stock. A 
separate public offering of 650,000 
common shares at $1 per share will 
also be made. The remaining $2 mil- 
lion of initial capital will be obtained 
through sale of the new company’s 
preferred stock to Food Fair Stores. 


Greyhound B 

Shares (15) yield 6.3% but are 
somewhat speculative. (Pays $1 an- 
nually.) Operating revenues for the 
first six months of 1955 dropped 3 
per cent from the comparable 1954 
period due to an 84-day strike dur- 
ing the second quarter which affected 
several of the company’s bus lines. 
After lower taxes, however, earnings 
remained unchanged at 35 cents per 
common share. During 1954, Grey- 
hound put 227 Scenicruiser buses in 
operation, and 700 should be on the 
road by the close of 1955. Orders 
have been placed for an additional 
300 to be in service by early next 
year. 


International Nickel B 

Stock, now at 81, is a business- 
man’s commitment. (*Paid $2.90 in 
1954; $1.75 so far in 1955.) Recent 
profits have benefited from stepped 
up nickel output due to a four-year 
U. S. Government contract and also 
from the present strong metal mar- 
ket. In addition to dominating the 
nickel field (accounting for 75 per 
cent of total world production) the 
company is also the world’s fourth 
largest copper supplier, has first rank- 
ing in platinum and expects to start 
mining iron ore late this year. For 
the first half of 1955 net income 
equaled $3.04 per share of common 
compared with $2.16 in the like 1954 
period. 





*Payable in U. S. funds, less 15% Canadian tax. 
May Department Stores A 

Stock (40) is a quality income 
equity with moderate growth pros- 
pects, suitable for inclusion in con- 
servative portfolios. (Pays $1.80 an- 
nually.) Sales for the first quarter 
of the fiscal year to end next Jan- 
uary 31 were 9 per cent above the 
like 1954 period, reflecting additional 
branch stores in operation, enlarge- 
ment of Pittsburgh facilities and set- 
tlement of the strike in that city. 
Profit margins widened and earnings 
rose 21 per cent to 34 cents per com- 
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mon share compared with 28 cents a 
year earlier. Record earnings of 
about $3.75 per common share are 
estimated for the full year as against 
$2.68 in 1954-5. 


National Homes 'A' * 

Shares of this largest domestic man- 
ufacturer of prefabricated houses con- 
stitute a speculative growth issue; 
recent price 51. (Paid 10% stock 
dividend in fiscal 1954-55 ; 20% stock 
dividend thus far this year.) Produc- 
tion of houses for the first six months 
of 1955 increased 28 per cent over the 
1954 period to a new high of 9,569 
units. According to President J. P. 
Price, full-year production should be 
up 36 per cent over 1954. Most 
builder-dealers submitted applications 
for mortgage insurance covering en- 
tire subdivisions before the new regu- 
lations become effective enabling the 
majority to operate for at least nine 
months on continued liberal terms. 
National Homes currently accounts 
for more than one-third of the pre- 
fabricated industry total. 


*Over-the-counter issues not rated. 


Pfizer (Chas.) B+ 

Stock (45) has longer term growth 
possibilities although current $1.35 
annual dividend returns only 3%. 
Sales for the first half of 1955 rose 
10 per cent to a new peak. Lower 
taxes offset greater operating ex- 
penses and earnings increased 11 per 
cent to $1.58 per common share com- 
pared with $1.42 for the comparable 
1954 period. Earnings for the full 
year are estimated at about $3.25 per 
common share compared with $2.95 
in 1954, barring price cutting in anti- 
biotics. In July, the company intro- 
duced a new anti-arthritis drug which 
will compete with Schering’s Meti 
products and Merck’s Deltra and Hy- 
deltra. 


Richfield Oil B 

Now at 69, shares of this well- 
integrated oil company have growth 
prospects and yield 5.1%. (Pays 
$3.50 annually.) Sales for the first 
six months of 1955 rose 21 per cent 
over the 1954 period, reflecting prin- 
cipally new facilities at the Watson 
refinery, modernization of over 100 
stations and extension to eastern 
Idaho. Increased operating expenses, 
however, narrowed profit margins, 


holding earnings to $3.66 per share 
against $3.10 a year earlier. Capi- 
tal expenditures in 1954 totaled $42.8 
million of which 46 per cent was for 
oil and gas properties. About two- 
thirds of the company’s stock is own- 
ed by Sinclair Oil and Cities Service. 


Scott Paper A 

Stock, now 70, has strong growth 
potential, but yields only 2.6% on its 
indicated 1955 dividend of $1.80. 
(Paid $1.57%4 in 1954.) Company 
plans to install “several million dol- 
lars’ worth of new pulp and paper- 
making equipment in its Mobile, Ala., 
plant and will produce the first of its 
brand-name household items to be 
manufactured in the South. This fac- 
tory, acquired through company’s 
merger of Hollingsworth & Whitney 
last October, is already completely 
modern but the new facilities will add 
120 tons of bleached pulp to daily 
capacity and will include new high- 
speed paper-making machinery and 
equipment to turn out roll-tissue and 
related items. 


Sperry-Rand lo 

Stock, now at 25, is a business- 
man’s growth commitment. (Initial 
dividend of 16c payable Sept. 30.) 
Pro forma earnings for the quarter 
ended June 30 equaled 35 cents per 
share. Profits for the period were af- 
fected by a series of strikes, at the 
Sperry plant in Great Neck, and at 
Vickers, Inc., a Detroit subsidiary. 
The latter dispute is still in progress. 
The fiscal years of the new corpora- 
tion will end March 31. 


Yale & Towne B 

Stock, now at 65, has growth po- 
tential and yields 4.6% on $3 indi- 
cated annual dividend. Sales for.the 
first half of 1955 increased 14 per 
cent over the comparable 1954 period. 
Greater volume and increased eff- 
ciency resulting from the company’s 
recent decentralization and moderni- 
zation program widened profit mar- 
gins. Despite higher taxes and an 
expanded capitalization, earnings 
amounted to $3.44 per share, almost 
triple the $1.21 reported for 1954. 
Earnings for the full year are esti- 
mated at about $5.50 per share com- 
pared with $2.88 in 1954. On May 
26, the 50-cent quarterly dividend 
was raised to 75 cents. 
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Savings & Loans 






Rapid Growth for 


Savings held by these institutions now exceed those 


of the mutual savings banks. Rates paid on accounts 


depend to a large extent on mortgage interest rates 


emarkable growth has _ been 
R shown by the nation’s savings 
and loan associations since the first 
institution of this kind was established 
back in 1831 during the Jacksonian 
period. However, the most spectacu- 
lar expansion of the savings and 
loans has taken place in the years 
since World War II, a period in 
which the associations increased their 
savings balances at an average annual 
rate of over 16 per cent as compared 
to six per cent for mutual savings 
banks and time deposits of commer- 
cial banks. In 1954, for the first 
time, total savings held by the sav- 
ings and loan associations exceeded 
those of the mutual savings banks 
whereas as recently as 1940 deposits 
held by the mutual institutions were 
more than twice as large as the sav- 
ings and loans. 


Boost Home Ownership 


As specialists in thrift and home 
financing, the savings and loan asso- 
ciations have contributed greatly to- 
ward home ownership in this country, 
where more than 57 per cent of all 
non-farm occupied dwellings are now 
owned by their occupants. In only 
one year since 1939 has savings and 
loan activity accounted for less than 
30 per cent of total annual home 
lending. Last year, for example, 
mortgages recorded by savings asso- 
ciations and cooperative banks were 
at an all-time high of $8.3 billion and 
made up 36.2 per cent of the total 
amount—about twice the volume of 
any other type of lender. 

In view of their position as the na- 
tion’s foremost home financing insti- 
tutions, it is not surprising that at 
the end of 1954 the associations had 
more than 80 per cent of their assets 
invested in mortgage loans on one to 
four family homes; this compares 
with approximately 45 per cent for 
the mutual savings banks, 16 per cent 
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Trends in Savings 





(In Billions) 

1929 1937 1940 1954 
Savings 
Associations. $6.2 $4.1 $4.3 $27.3 
Mutual Savings 
Banks ...... 8.8 10.2 10.7 263 
*Commercial 
Banks ...... 19.2 148 15.8 46.7 
U. S. Savings 
Bowie ...... oo. te Di mee 
Postal Savings. 0.2 1.3 1.3 2.1 
ME a Sascus $34.4 $31.4 $35.3 $160.1 





* Time deposits. 
end. 


Note---Figures are at year- 





for life insurance companies, and 
seven per cent for commercial banks. 

Besides the difference in the com- 
position of their assets, there are 
other noteworthy distinctions be- 
tween mutual savings banks and the 
savings and loan associations. Mutual 
savings bank accounts are paid a fixed 
rate while shares in savings and loan 
associations receive dividends which 
may vary between a certain rate on 
ordinary or irregular payments and 
a somewhat higher rate for system- 
atic or regular payments. Moreover, 
notice may be required by an asso- 
ciation for the withdrawal of large 
sums. 

At the end of 1954, there were 


Photo by E. I. du Pont de Nemours 
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slightly more than 6,000 savings and 
loan associations in the United States 
(about half the peak number reached 
in the late ’twenties) of which over 
one-fourth were chartered by the 
Federal Government. However, the 
“federals” are typically larger than 
the state associations and account for 
more than 50 per cent of the assets of 
all associations. 

All Federal associations are re- 
quired to be members of the Federal 
Home Loan Bank System, thereby 
becoming owners of part of the capi- 
tal stock of the Federal Home Loan 
Bank in their district. The principal 
function of the Federal Home Loan 
Banks—which were created by Act 
of Congress in 1932—is to supply, 
primarily on first mortgage collateral, 
the funds required by member insti- 
tutions to enable them to meet the 
home financing needs of their com- 
munities and to handle unusual or 
unexpected withdrawals by savers. 

Federal savings and loan associa- 
tions must also become members of 
the Federal Savings & Loan Insur- 
ance Corporation which insures ac- 
counts up to $10,000, while state 
chartered associations may become 
members. The FSLIC, which has 
broad authority to come to the assist- 
ance of an insured institution in the 
early stages of any financial difficulty, 
was created under a section of the 
National Housing Act of 1934 (which 
created the FHA). It is entirely self- 
supporting and since 1951 has been 
retiring the stock owned by the U. S. 
Government. 


Membership Shows Growth 


Membership in both the Federal 
Home Loan Bank System and the 
Federal Savings & Loan Insurance 
Corporation has been growing. An 
increase of 100 Home Loan Bank 
members last year brought the year- 
end total to 4,234 institutions, of 
which 4,209 were savings associa- 
tions; the others consisted of sav- 
ings banks and insurance companies 
which are eligible‘for membership un- 
der certain conditions. The Federal 
Savings & Loan Insurance Corpora- 
tion counted 3,433 members last year, 
including 1,640 federally chartered 
institutions (for which insurance is 
mandatory) and 1,793 state chartered 
associations for which it is optional. 

Dividends paid by savings and loan 
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associations last year reached an all- 
time high of $735 million, up 25 per 
cent over 1953. At the year-end, 54 
per cent of the associations reported 
a three per cent dividend basis, while 
another 17 per cent indicated pay- 
ments at a rate of 3% per cent or 
over; the remaining 29 per cent were 
paying less than three per cent. In 
addition to a slight increase in divi- 
dend rates, the higher dividend total 
reflected a steady rise in the number 
of accounts and volume of savings 
held by the associations. 

With home building this year run- 
ning at a brisk pace and housing 
starts likely to be second only to 1950, 
by far the largest proportion of sav- 


ings and loan associations have again 
experienced increases in loan volume. 
Noting that some $10 billion will be 
needed in the home mortgage field 
this year over and above repayments 
on existing debt, the U.S. Savings & 
Loan League predicts that “. . . of 
this total, savings and loan associa- 
tions are expected to provide between 
four and five billion dollars.” Thus, 
with the building boom continuing, 
further growth is in prospect for the 
rapidly expanding savings and loan 
institutions which have become a fa- 
vored investment media for indi- 
viduals, estates, corporations, religious 
and educational institutions, and other 
custodians of funds. THE END 


Turn in Making for Pullman 


Recent lag reflected less freight car business and a decline 
in bookings by M. W. Kellogg subsidiary in late 1953 and 
in 1954. But outlook is better for second half and for 1956 


_—. Inc., began as a passenger 
car builder in the 1860s and be- 
came a household word in that field. 
But today the company does the bulk 
of its business in other lines. Freight 
cars are of course an important part 
of Pullman’s railway supply business. 
Its M. W. Kellogg Company division 
is a foremost designer and builder of 
oil and chemical plants, and the 
largest constructor of fluid catalytic 
cracking units used by the petroleum 
industry. These widely-contrasting 
enterprises are the more important of 
Pullman’s activities, although other 
work also has a place in the over-all 
program. When business in one of 
these major fields falls off, earnings 
of course decline, but when volume 
in both drops more or less simultane- 
ously, then Pullman has a very poor 
quarter to report. 

The first three months of this year 
was such a period. The 58 cents per 
share earned compared with $1.91 in 
the similar 1954 quarter, and was the 
lowest reported for any three-month 
period in precisely five years. The 
reason for the decline is not at all 
difficult to find, nor it is hard to dis- 
cover reasons why the company is 
now doing better and will continue 
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to do so at least until well into next 
year. 

Subsidiary Pullman-Standard Car 
Manufacturing Company incurred a 
deficit during the first quarter because 
of the reluctance ‘of the railroads to 
order enough freight cars last year 
to keep themselves adequately 
equipped. (This has resulted, inciden- 
tally, in a current shortage of freight 
cars with only about 1.7 million pres- 
ently owned by the Class I roads, or 
47,700 less than on August 1, 1954.) 
During the second quarter, Pullman- 





Pullman, Inc. 


Earned 


Revenues Per *Divi- 


Year (Millions) Share dends Price Range 
1945.. $194.5 $1.40 $3.00 65%—47% 
1946.. 1255 083 3.00 69%—47% 
1947.. 1975 238 3.00 61%—51% 
1948.. 2860 3.18 200 53 —32% 
1949.. 2346 242 200 37 —30% 
1950.. 1759 4.50 400 487%—31% 
1951.. 252.7 469 3.00 4834—41% 
1952.. 3304 451 300 43%—39% 
1953.. 404.2 5.002 3.00 435%%—35% 
1954.. 3910 605 400 664%—40% 
Six months ended June 30: 

1954.. $209.6 $3.62 eee Terre 
1955.. 150.1 1.77 a$3.25 a737%—56% 


* Has paid dividends in each year since 1867. 
a—Through August 24. 


Standard wiped out its deficit al- 
though largely through a cost-cutting 
program since deliveries were still 
small. 

Subsidiary M. W. Kellogg had a 
satisfactory year in 1954, completing 
27 major projects in the U. S. and 
elsewhere, but new orders booked de- 
clined, continuing a trend under way 
since late 1953. Because of the time- 
lag between bookings and the comple- 
tion of projects, this meant less busi- 
ness for 1955. A third major unit, 
Trailmobile, Inc., has been doing 
much better this year, but this truck- 
trailer producer normally has contrib- 
uted only ten to 20 per cent of total 
volume. 


Look to Last Half 


Pullman’s earnings began to de- 
cline in the March quarter of last 
year and did not turn upward until 
the June 1955 quarter, but new busi- 
ness volume is on the up-trend giv- 
ing assurance of improved last half 
results. Domestic freight car orders, 
on the meager side for some time, be- 
gan to pick up in April, and more cars - 
were ordered in July than in any 
month since January 1951. June vol- 
ume was also sizable, and taking the 
two months together Pullman-Stan- 
dard booked orders for 9,710 cars, 
raising its current backlog to more 
than 14,000 compared with only 900 
on August 1, 1954. Most of the cars 
should be delivered later this year, 
particularly during the last quarter 
when Pullman-Standard expects to 
have two production lines in opera- 
tion in each of its plants instead of 
one or slightly better as of now. The 
work could be done faster but for 
some difficulty in obtaining steel, 
which for freight car purposes is 
rolled only once each quarter, and 
the sudden up-surge in orders pre- 
cludes prompt delivery of all that 
could be used. 

Billings for M. W. Kellogg’s new 
contracts for work in the U. S. and 
elsewhere also belong to the future. 
In the refining field, Kellogg is to 
build a fluid catalytic cracking unit 
for Tidewater Oil—the largest of its 
kind—and it has a new contract for 
a complete refinery in Brazil, its 
third in that country. It is building 
refining units for American Oil at 
Yorktown, Va., and has started com- 

Please turn to page 27 
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FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 


.- - LOUIS GUENTHER, Publisher, 1902-1953 


Money Magnet 


Funp raisers, like 
merchants, require a thorough knowl- 
edge and an almost intuitive feel of 
the market in order to operate suc- 
cessfully. Consequently, the  an- 
nouncements made in the second half 
of August of plans for large scale 
financing by General Motors Accept- 
ance Corporation and American Tele- 
phone & Telegraph Company com- 
manded more than nominal attention. 
In the face of a trend toward firmer 
interest rates these offerings showed 
high confidence on the part of under- 
writers in their ability to attract in- 
vestment capital. In addition, they 
revealed ingenuity in dressing up the 
respective issues to appeal to the in- 
vestor market. 

The GMAC offering was quickly 
absorbed on the day of offering. It 
consisted of $200 million 35¢ per 
cent debentures by a Morgan Stanley 
& Company syndicate priced to yield 
3.75 per cent. Pension fund buying 
through commercial banks was large, 
and medium size insurance companies 
also were takers. The very large in- 
surance companies were on the side- 
lines, apparently holding out for a 4 
per cent return. The American Tele- 
phone operation (FW Aug. 17) in- 
volving upward of $650 million 
convertible debentures has been di- 


rected, in contrast, to the giant com- - 


pany’s 1.3 million stockholders. The 
coupon rate of 37% per cent is the 
highest paid by the company on debt 
of this kind since 1929 and the issue 
has been sweetened further by mak- 
ing the debentures convertible from 
next December 13 into common stock 
at $148 a share—$100 in debentures 
and $48 cash. Clearly, the nation’s 
corporate money raisers consider the 
investment money reservoir is in 
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ample supply although, as in any 
other market, offerings must be 
priced right to assure successful sale. 


Marking a Turn? 


‘TurovucHout 1955 the 
stock market, though subject to spells 
of dullness and to periods of scolding 
by Congressional and non-govern- 
mental students who have perceived 
potential danger of increasing specu- 
lation, has displayed an undertone of 
firmness. In substantial measure, this 
quality has been given to it by 
the steady accumulation of selected 
equities by pension funds, foundations 
and other institutional buyers. As a 
result, a degree of scarcity value has 
been imparted to the securities of 
strongly entrenched corporations. 

Stocks also are gaining somewhat 
greater popularity in relation to bonds 
in the new issue market as well as 
in the market for outstanding securi- 
ties. The Securities and Exchange 
Commission’s latest figures reveal 
that of the nation’s new offerings of 
approximately $2.5 billion in the first 
six months of this year one-third was 
comprised of equity issues compared 
with one-fifth of the total for all of 
1954. The change may mark a move 
of the pendulum in the opposite direc- 
tion. Since the war it has been on the 
side of debt financing. 


Rubber and Copper 


Iw sHarp contTRAsST to 
the generally easier trend of agricul- 
tural commodities, rubber and copper 
prices have been conspicuously firm 
in recent weeks. One basic factor has 
been common to both, although in 
other respects the two markets have 
reflected extraordinary influences. In 
both instances, demand has been 

















strengthened by the widespread up- 
turn of industry in the United States 
and western Europe. 

Crude rubber production has not 
recovered from war devastation and 
shipments were further obstructed by 
strikes on the Singapore docks. 
Meanwhile a longer range threat to 
the natural rubber market has arisen; 
American synthetic capacity will gain 
sharply in the next few years. 

Forty-cent copper has not been 
seen in this country since 1872. Strike 
difficulties, now settled, have been 
the main cause. Ironically the curtail- 
ment of supply came at the very time 
the copper industry had joined forces 
in a campaign to promote greater use 
of the metal on the basis of an ade- 
quate supply. 


Upgrading Demand 


N] ew ReEcorDS of varied 
kinds have been set by the automo- 
bile industry thus far in 1955 and 
manufacturers have expressed confi- 
dence that figures for the full year 
will show production and sales over 
the previous 1953 highs. The compe- 
tition between Ford and Chevrolet 
for leadership in the so-called low 
price field has resolved itself for the 
first half in a victory by Chevrolet. 
Its new car registration figures 
topped those of Ford by a scant 
15,000. Meanwhile a new competi- 
tive pressure area is developing. In 
1956, according to reports from 
motor - minded - Detroit, Lincoln, 
Chrysler and Packard will go all out 
to cut a bigger slice of business away 
from Cadillac than they have achieved 
in the recent past. Prestige is one 
motive. Behind that is the belief that 
more Americans are now able, as the 
makers say, to “upgrade” their motor- 
car tastes. 
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Good Outlook Still 


For General Dynamics 


Stock is some 20 points below its peak of four months 


ago. But with no basic change in company's prospects 


price has been brought more in line with earning power 


reator of man-made wonders, 

General Dynamics has found it 
logical to embrace the manufacture 
of earth-bound products in addition 
to devices which soar untold dis- 
tances into the air and which plumb 
the depths of the sea. The recent 
purchase of Stromberg-Carlson Com- 
pany has added radios, TV sets, tele- 
phone and sound equipment to su- 
personic missiles, airplanes, subma- 
rines, and nuclear power. Work on 
electronics, in which the parent was 
already active, is being concentrated 
in the Stromberg-Carlson division, an 
old hand in this field. 


Steps in Diversification 


This was the third important ac- 
quisition for the company formerly 
known as Electric Boat which had 
witnessed a shrinkage of nearly 70 
per cent in revenues between 1945 
and 1946. Management elected to 
build on something more substantial 
than Navy contracts, taking on Can- 
ada’s largest airplane maker (Cana- 
dair, Ltd.) in 1947. This also brought 
it into the manufacture of guided 
missles for the Canadian govern- 
ment. Consolidated-Vultee, acquired 
early last year, represented a still 
larger commitment in aircraft, both 
civilian and military, and in missles. 
3y this time, however, the Electric 
Boat division was doing very nicely 
on the atomic-powered submarines 
Nautilus and Seawolf plus contracts 
for other underwater ships. Two Per- 
uvian submarines were delivered 
last year and the hull of the con- 
ventionally-powered USS Darter was 
laid. Submarine overhauls and the 
training of their crews keep other 
facilities busy. 

From atomic-powered submarines 
—the first application of nuclear 
physics to propulsion—General Dy- 
namics is moving toward long-range 
aircraft powered by the atom. Re- 
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search and development work on the 
project has already occupied a part 
of the Fort Worth (Tex.) plant 
for some years, and progress now 
has reached a stage where a new 
department in the Convair division 
has been created for this single pur- 
pose, At Fort Worth, Convair is op- 
erating a nuclear reactor of its own 
design and is building another for the 
use of a medical research group in 
Albuquerque, N. M. 

Work of even greater future sig- 
nificance—as yet undefined except in 
broad general terms—marks the daily 
schedule of the company’s General 
Atomic division. The team of nu- 
clear and physical scientists is headed 
by Gordon Dean, former chairman of 
the Atomic Energy Commission and 
now a company vice president. Ac- 
tivity is not restricted to nuclear 
power alone but will seek the pene- 
tration of other fields, including med- 
icine, agriculture and biology. One 
of the targets will be reactor costs, 
and the initial stroke will be the erec- 
tion of a $10 million research labora- 
tory to be begun later on this year. 
Dynamics also has earmarked $13 





General Dynamics 


Earned 
Revenues Per *Divi- 

Year (Millions) Share dends Price Range 
1945.. $45.4 $1.56 $0.75 12%— 7 
1946.. 144 0.99 0.63 17%— 6% 
1947.. 269 0.19 0.50 8%— 5% 
1948.. 54.6 1.25 0.75 84— 5% 
1949.. 45.2 0.07 0.75 8R— 6% 
1950.. 418 0.76 0.63 105%— 8 
1951.. 82.6 2.27 s0.50 137%— 8% 
1952.. 1346 2.86 1.13 2234—12%4 
1953.. 2066 3.51 1.13 233%%—15% 
1954.. 2648.6 a4.72 1.62 41™%—18 
Six months ended June 30: 

Be Bee SE kk ctlssce eves 
1955.. 343.0 1.87 b$2.15 c80 —37% 





* Has paid dividends in each year since 1936. 
a—Includes Consolidated Vultee. b—Paid or de- 
clared through August 17. c—Through August 
24. s—Plus 5% stock. Note: Figures adjusted 
for 100% stock dividend paid March 9, 1955. 


million for the development of other 
facilities. 

Chairman and President John Jay 
Hopkins predicted “continual and 
vigorous growth” for the company in 
reporting a June 30 backlog of some 
$1.1 billion plus $800 million in con- 
tracts then under negotiation. The 
keel plate for a third nuclear-powered 
submarine was laid on July 21, and 
orders since have been received for 
two more, “subject to acceptable con- 
ract negotiations.” 

Convair has several multi-million- 
dollar contracts for jet interceptors, 
combat trainers, Air Force transports 
and other USAF planes, and is forg- 
ing ahead with its vertical-lift Pogo 
Stick, with other development work 
in progress on the delta-wing Sea 
Dart and a water-based jet fighter 
for the Navy. “High production 
levels” are reported for Stromberg- 
Carlson, which is stepping-up ca- 
pacity for the manufacture of tele- 
phone equipment. 


Sales Head Upward 


The company’s June 30 report _ 
showing a 6.2 per cent increase in 
sales, with earnings down. slightly 
because of higher costs, reflects a 
fairly stable situation for the time 
being, and there has been no funda- 
mental change in prospects for the 
future. The rise in the price of the 
stock to a high of 80 last March ac- 
companied rumors of a merger with 
Stromberg-Carlson which also ad- 
vanced sharply at the time. About a 
month later, when the merger was 
approved, the stock had declined to 
about to 68. 

Speculative market activity obvi- 
ously had forced the price up. The de- 
cline of over 20 points to around 58 
has brought the price more in line 
with earnings, which, although not 
likely to equal the $4.72 per share 
($4.61 pro forma) of 1954, will 
quite adequately cover the indicated 
$2.70 dividend. So far this year, $2.15 
(adjusted for 100 per cent stock di- 
vidend) has been paid or declared, 
and there seems room for adjust- 
ment upward of the present 55-cent 
quarterly rate. 

Although the stock cannot be re- 
garded as being of investment grade, 
the company’s large stake in atomic 
energy projects does offer longer term 
speculative appeal. 
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Mixed Trends for Men’s Clothing 


Sales of male apparel are running at all-time high 


levels. Although earnings are improving, they defi- 


nitely are not setting any history making records 


| lagmmaneoneprsats and retailers of 
men’s clothing are beginning to 
show the results of the nation’s free- 
spending philosophy. Now Father is 
on a buying spree too. All indications 
are that cash registers in men’s stores 
will ring as never before. 

Profits, while improved, show little 
inclination to follow the record setting 
pattern. This is hardly astonishing. 
The industry had a rough time last 
year and the scars are still apparent. 
Strikes, particularly those of long 
duration like the 10-month strike 
of the Hat Corporation’s Norwalk 
(Conn.) factories take a while to 
recover from. Nor do prices right 
themselves immediately. Most textile 
prices are still hunting for a level at 
which to settle. Textile prices fluctu- 
ate almost daily, although the trend 
is definitely upward. As always, there 
is tremendous competition among the 
so-called miracle fibers and the field 
is being increasingly crowded with 
new discoveries. 

Last year and this year manufac- 
turers and retailers alike busied them- 
selves in rearrangement and reor- 
ganization of their internal operations. 
Reliance Manufacturing, for instance, 
reported sales down and profits up in 
its first fiscal quarter. This resulted 
from the elimination of certain un- 
profitable lines which cut volume but 
turned losses into profits. Most com- 
panies would have shown -consider- 
ably higher earnings had it not been 


for tremendous re-alignments within. 
Because of competition and fashion 
changes the large concerns in the 
men’s clothing field put out great 
sums of money to expand their 
sales organizations, increase advertis- 
ing and modernize facilities. This 
squeezes profits at the time but helps 
over the longer term. Manhattan Shirt 
is a good illustration of how con- 
sistent aggressive promotion and the 
broadening of merchandise lines can 
hike both sales and profits. 

With consumers in the mood to 
buy, these companies are out to catch 
all the business possible. Yet this very 
attitude can hurt the industry. More 
than anything else it suffers from for- 
ward buying by retailers when rising 
demand is in prospect and cancella- 
tions when the demand fails to mate- 
rialize. Because the industry is so 
highly cyclical, new manufacturers 
and retailers open shop when times 
are good, dump merchandise when it 
falls off. 

At best, profit margins in the in- 
dustry are far from fancy. Bond 
Stores, Hart, Schaffner & Marx, and 
Richman Bros. have experienced the 
widest drop in margins since the early 
1940s. These three men’s clothing 
manufacturers have suffered from in- 
creased competition in their retail out- 
lets plus higher manufacturing costs. 

Still the big companies in the in- 
dustry are showing increased signs of 
strength and are going ahead with 


their expansion programs. Bond 
Stores already has the country’s 
largest tailoring plant and is adding to 
its chain of 83 popular-priced apparel 
stores. Cluett, Peabody has in its 
Arrow one of the best known names 
in the apparel field. The line has been 
broadened to include boys’ wear, 
walking shorts, slacks and the like. 

Hart, Schaffner & Marx is a lead- 
ing manufacturer of men’s clothing. It 
sells its output to independent retail- 
ers and through subsidiaries which 
operate about 60 retail clothing and 
men’s furnishing stores. Late last year 
the company expanded its operations 
through the acquisition of the clothing 
manufacturing division of Society 
Brand Clothes. The well known 
names of Knox and Dobbs belong to 
the Hat Corporation of America 
which makes quality hats for men and 
women. Control of this company was 
recently acquired by Champ Hats. 

Manhattan Shirt is a leading manu- 
facturer of high quality men’s wear 
with about half of its output in shirts 
and more than a fourth in sportswear. 
A new plant at Lexington, N. C., was 
in full operation during the year 
through June 1955 and plans have 
been announced for a new plant in 
Charleston County, S. C., which will 
be 50 per cent larger than present 
quarters. Reliance Manufacturing 
makes sportswear and work clothing 
for men and boys sold under such 
names as Big Yank, Reliance, Uni- 
versal, Ensenada and Penrod. 

While this year most companies in 
this industry will do better both in 
volume and in net than in 1954, the 
industry still continues to be plagued 
by wide earnings swings. For this 
reason even the strongest situated 
stocks in the group are at best a busi- 
nessman’s investment. 


Makers and Retailers of Men’s Clothing 
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—Sales (In Millions) i Earned Per Share————,, 

Years —Annual—,  -Six Months -—Annual— Six Months— --Dividends— Recent Indic. 

Company Ended 1953 1954 1954 1955 1953 1954 1954 1955 1954 +1955 Price Yield 

ee eee ere July 31 a$86.2 b$83.1 ..... b$85.0 a$1.83 c$0.40 $1.32 $1.48 $1.00 $0.75 18 5.6% 
Cluett, Peabody .......... Dec. 31 83.7 82.6 $36.2 34.0 4.12 3.25 1.16 1.18 2.50 1.00 46 54 
Goodall-Sanford .......... June 30 62.7 49.7 32.1 e16.2 0.73 D5.55 e¢€D2.16 eD0.12 None None | er 
Hart Schaffner & Marx...Nov. 30 68.8 66.5 34.1 371. 407 351i 2.00 2.18 1.60 1.20 32. 5.0 
DE MS cnc vaeexeseceeas Oct. 31 12.9 8.2 N.R. N.R. 0.21 DO.95 D1.39 D025 0.25 None eo 
Howard Stores ........ «Dec. 31 26.6 26.8 f12.9 £161 234 184 N.R. N.R. 1.50 1.12% m6 TS 
Manhattan Shirt ......... June 30 29.8 30.4 ee a ae 3 ree 1.75 1.50 31 g6.0 
Phillips-Jones ............ Dec. 31 28.7 = 29.2, 12.7 145 2.61 3.34 0.63 1.19 1.00 0.80 36 «23 
Retiawrs TMS. .. 22.26.00 Dec. 31 42.7 25.6 14.3 13.1 141 044 D0.37 0.44 0.25 0.15 ae 
Riche BLOB... «020000 Dec. 31 30.2 29.3 int 27 20 Ls 0.55 0.75 2.00 1.50 26 «7.7 
Stetson (John B.) ........ Oct. 31 233 22.3 N.R. N.R. 3.20 3.19 NA. NR. £80. 13 Si... Gs 


+Paid or declared through August 24. a—Calendar year. b—Fiscal year. c—Seven months ended July 30, 1954; fiscal year changed. 
g—Based on $1.85 dividend indicated for 1955. N.R.—Not reported. D—Deficit. 
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f—Seven months. 
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Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 











Market has finally broken out of its narrow trading range. 


But this should not be interpreted as an indication that 


abandonment of a conservative investment policy is justified 


The market has shaken off its hesitant mood 
and is once again exhibiting selective strength. The 
firmer tone apparently reflects the belief that, with 
an election year coming up, the money managers 
can ill afford to permit a credit squeeze to stifle 
the current boom—unless forced to by rather dras- 
tic circumstances. Tax cuts in prospect for next 
year are also encouraging, the major question being 
not whether to cut levies, but in what manner. 
While it appears that a reduction in the corporate 
rate to 50 per cent from the present 52 per cent 
is the best that can be hoped for (most or all of the 
reduction is likely to go to individual taxpayers), 
lower taxes can do much to assure continuation of 
a prosperous economy in 1956. 


The absence of severe selling pressure during 
the recent inactive markets indicates that investors 


are reluctant to part with their stocks and that buy-’ 


ers appear whenever price adjustments bring yields 
to a more attractive level. This is thoroughly under- 
standable since investors who have ignored nervous 
markets and purchased good quality issues have 
fared extremely well during recent years. In con- 
trast, those who have held bonds or cash during 
the spiraling inflation of the past two decades have 
been losers. These lessons are not likely to be 
forgotten soon, particularly at a time when infla- 
tionary forces are again making themselves felt. 


The new wage-price pattern that is developing 
has definite inflationary aspects. The General 
Motors and Ford labor settlements, the steel in- 
dustry pact, and now the new wage contract signed 
by the United Mine Workers (which will undoubt- 
edly be followed by a price boost in coal) are signs 
of resurgent inflation. Under such conditions, it 
is illogical to anticipate a wholesale shift out of 
common stocks. 


But it is equally illogical to ignore the im- 
pressive array of statistical evidence that many 
individual stocks have gotten out of line. And it 
is significant that the investment trusts, though not 
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palpably bearish, are showing signs of increasing 
caution. Tri-Continental, for example, trimmed 
common stock holdings to 80 per cent of its assets 
at the end of June vs. 83 per cent three months 
earlier; the trust took note of the fact that the 
proceeds from the sale of common stocks were 
reinvested in bonds and preferred issues without 
sacrifice of current income, a reflection of the low 
yield basis on which equities generally are selling. 


Needless to say, investors would lose their 
optimism quickly if the business picture were less 
encouraging. However, the drop in housing starts 
in July can be attributed to voluntary credit re- 
strictions rather than the tightening-up measures 
of the VA and FHA which did not go into effect 
until July 30. According to one observer, the de- 
cline represents “a return from a fantastic level 
to a terrific level” and still leaves probable housing 
starts for this year at between 1.2 and 1.3 million. 
Similarly, near-record stocks of automobiles plus 
an approaching model change-over will require 
sharp selling to clean up inventories. And with 
1956 models expected to be largely face-lifted ver- 
sions of the ’55s, it is doubtful that their impact 
on the buying public will be as great as this year. 
Still, output could dip from the lofty 7 million-plus 
level indicated for 1955 and remain high by his- 


torical standards. 


As usual, the market averages bear little re- 
lationship to the bull and bear markets that have 
been taking place in individual stocks. Thus, 
Socony Mobil, Schering, and National Lead have 
been strong favorites while the reverse has been 
true of Schenley and the independent auto makers. 
It seems likely that this type of selectivity will con- 
tinue irrespective of the course of the “averages.” 
But history warns that excesses which can develop 
in a boom are invariably followed by a downturn 
in stock prices and investors should continue to 
pursue the conservative policies recently advocated 
in this column. 


Written August 25, 1955; Louis J. Rolland 
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CURRENT TRENDS 











Northeastern Flood 


The northeastern flood caused industrial havoc 
too. The effect will be felt throughout the country 
in various ways: shortages of some items, sur- 
pluses of other products whose markets were 
washed away. Some plants will work overtime, 
others will slow down for want of parts. While 
total figures have yet to be compiled, the brass 
industry is believed the hardest hit. About one- 
third of the nation’s brass production is in Con- 
necticut. Brass fabricating subsidiaries of Anaconda 
and Kennecott both admitted it would take con- 
siderable time to get their factories back in 
production. Seymour Manufacturing is in the same 
shape. The Rhode Island textile industry suffered 
heavily also. 

U. S. Rubber estimated damages as $5 million 
to $10 million; U. S. Steel Corporation subsidiary 
American Steel & Wire Company figured $2 mil- 
lion of damage was done; Bethlehem Steel has yet 
to estimate. Also badly damaged were the New 
England Telephone & Telegraph Company, Bell 
Telephone of Pennsylvania, Connecticut Light & 
Power, New England Electric System, New York, 
New Haven & Hartford, New York Central, Lacka- 


wanna Railroad, Reading Railroad. 


Business Activity 

A good majority of 131 manufacturing com- 
panies polled by the National Industrial Conference 
Board look for the last six months of 1955 to see 
a gain in new orders over the same 1954 period. 
Eight out of ten so reported, and the same number 
expressed confidence that dollar billings in the 
second half will increase over year-earlier figures. 
As for comparisons with: the first half of this year, 
opinion was mixed. Four out of ten expect new 
orders to rise, an almost equal number expects a 
decline, and the remainder believes that about the 
same level will prevail. About 50 per cent of the 
companies surveyed anticipate that second-half 
output will surpass the rate of the first half while 
capital expenditures are generally expected to rise 
above the first-half rate. The chances are that the 
second half will be at least as good as the first and 
quite possibly better. 


Department Store Volume 

Department store sales in nearly all sections of 
the country have been running ahead of year-ago 
levels. But it has been in the South and Southwest, 
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where business activity has been at record levels, 
that the widest gains have been seen. Out in front 
are St. Louis, Richmond and Dallas, with Cleve- 
iand also forging ahead as steel production has 
continued to climb. For the four weeks ended 
August 13, sales averaged about eight per cent over 
the year-earlier level, while volume was up seven 
per cent for the year to that date. A retarding 
factor in New York City is that two less stores are 
reporting this year, following the closing of Wana- 
maker’s and Hearn’s, and sales so far are up only 
one per cent compared with other gains running 
to nine and ten per cent. 


Commercial Paper Up 
Commercial paper outstanding in the U.S. rose 


to a record high of $2.4 billion at the end of 
July, indicating that the popularity of this source 
of business funds has been fully restored. Com- 
mercial paper consists of single-name, unsecured 
notes of prominent business firms which vary in 
maturity from one to nine months and are widely 
used to supplement or substitute for short-term 
bank loans. 

For many years up to 1950 the availability of 
bank loans at low rates provided little incentive 
to tap the commercial paper market. However, in 
recent years the volume of commercial paper out- 
standing has expanded considerably, one reason 
being interest savings which arise from the fact 
that rates are usually one-half of one per cent 
below the prime rate charged by large city banks 
on loans granted to borrowers with the highest 
credit ratings. By far the most important users of 
commercial paper are the leading finance com- 
panies. Rates have just been lifted, and prime four 
to six-months’ paper now yields 2% per cent. 


Record Chemical Sales 


Sales of chemicals and allied products in the 
first half of this year rose 18 per cent over the 
comparable year-ago period. The Manufacturing 
Chemists Association notes that sales reached a 
half-year peak of $11.5 billion, with June alone 
showing a gain of 23 per cent over the same month 
last year. While the rate of gain for the year as a 
whole will be more moderate, increased profits 
are indicated for the chemical makers, who have 
spent over $10 billion since World War II on new 
plant and equipment. Reported earnings will con- 
tinue to be restricted by heavy charges for depreci- 
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ation and accelerated amortization. But good 1955 
earnings gains are anticipated for such companies 
as Air Reduction, Allied Chemical, Diamond Al- 
kali, du Pont, Pittsburgh Coke & Chemical, and 
Union Carbide. 


Mental Illness Drugs 

A new drug (Equanil) developed by American 
Home Products’ Wyeth division, which effectively 
treats milder forms of neuroses and anxieties, is 
the latest in a series of compounds which have 
revolutionized the treatment of mental illness. 
Dramatic results have been obtained with chlor- 
promazine in treating schizophrenia, most crippling 
of all mental disorders. The drug, also useful in 
pregnancy and chronic hiccuping, and discovered 
in France in 1950 during research on antihista- 
mines, is manufactured here by Smith, Kline 
& French under the trade name Thorazine. Another 
type of compound called reserpine which is based 
on the Rauwolfia serpentina plant (used in India 
for centuries) has also gained wide acceptance and 
reserpine drugs are now marketed by over 15 com- 
panies, including Ciba, Squibb, Parke, Davis, and 
Pfizer. Vick Chemical has also introduced Mera- 
tran for emotionally depressed patients and Fren- 
quel for schizophrenia. Sales of all mental illness 
drugs are estimated at well over $30 million yearly, 
indicating a broad and growing market for ethical 
drug makers. 


Freight Car Loadings 

Freight car loadings during the current quarter 
have been considerably better than had been an- 
ticipated by the 13 Regional Shippers Advisory 


Boards, which predicted a gain of 10.4 per cent . 


for the period (FW, July 13). The gain for the 
six weeks through August 13 was 14.8 per cent 
compared with the same 1954 period. This brought 
the increase for the year to that date to 10.2 per 
cent, although freight volume still is below that 
for the same period in 1953. Among the widest 
gains in recent weeks have been coal and coke, 
miscellaneous freight, less-than-carload freight, 
forest products, and ore. Grain loadings will soon 
begin to pick up, but livestock loadings are on the 
decline. 


Corporate Briefs 

Lukens Steel shareholders have approved a pro- 
posal that company diversify its activities; under 
consideration are earth-moving equipment, plastic 
piping, building board and diesel engines. 

Julius Kayser & Company has purchased the net 
assets of the Holeproof Hosiery Company for $13 
million and obtained a five-year lease on Hole- 
proof’s fixed assets. 

Southern Bell Telephone & Telegraph plans sale 
of $30 million 40-year debentures. 

Procter & Gamble has acquired W. T. Young 
Foods, Inc., peanut processor in Lexington, Ky., for 


an undisclosed number of P. & G. shares. 
Latest Market Statistics 


Aug. 24 Year 
*Price-Earnings Ratios 1955 Ago 
50 Industrials ........ 12.21 11.34 
- ere 8.25 8.50 
BD WR kc ncccass 15.95 15.41 
*Average Yields 
50 Industrials ........ 3.779% 4.59% 
3 eee 4.68 5.73 
pee 4.43 4.67 
GI sc nsbiscnseas 3.87 4.65 
*Standard & Poor’s Corporation, see also page 32. 
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Investment Service Section 


SELECTED ISSUES 


















Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U. S. Gov't 2s, 1972-67.......00. 95 2.88% Not 
American Tel. & Tel. 234s, 1975.... 92 3.31 104 
Atlantic Coast Line gen. 444s, 1964 105 3.80 Not 
*Beneficial Ind. Loan 2%4s, 1961... 96 3.30 100% 
Chicago, Burlington & Quincy 3s, 






























BOR ego k atieiiay eke ean 97 3.28 105 
Cities Service Se, 1977.......c0cceess 96 3.28 100 
Commonwealth Edison 2%s, 1999... 89 3.22 103 
Oklahoma Gas & El. 234s, 1975..... o> 331 10234 


Pacific Tel. & Tel. deb. 23%4s, 1985.. 91 3.23 105 
Southern Pacific Co. 444s, 1969.... 107 3.83 105 
Southwestern Gas & El. 3144s, 1970.. 98 3.43 10354 
West Penn Electric 3%s, 1974.... 103 3.28 104.4 


*Now Beneficial Finance Co. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 


American Sugar Ref. 7% cum..... 143 4.89% Not 
Associated Dry Goods 544% cum... 112 4.69 110 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum.............. 59 4.24 Not 
Champion Paper $4.50 cum......... 107. 4.21 106 
Public Service E&G $1.40 cum.conv. 32 4.38 (1960) 
Reading 4% Ist par $50 noh-cum... 46 4.35 50 
Wheeling Steel $5 cum............. 103 4.85 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


--Dividends—~ Recent 
1954 1955 Price Yield 











re SE eS iiiwasckcwad $1.00 $1.00 52 19% 
El Paso Natural Gas........... 200 150 46 4.4 
General Foods ............... 275 235  @ Vaz 
Standard Oil of California..... *300 225 90 33 
Union Carbide & Carbon...... 2) = gS ADL. V2 
United Air Lines............. iw: Offs 43.35 
Westinghouse Electric ........ 250 150 6 3.9 





*Also paid stock. ftBased on current quarterly rate. 
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Common Stocks for Income 


Issue of this type should constitute the larger proportion 
of common stock commitments held by the average investor ; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


7-Dividends—~ Recent 
1954 1955 Price Yield 


American Tel. & Tel........... $9.00 $9.00 179 50% 
Borden Company ............ *280 180 65 43 
Columbia Gas System......... 0.90 060 16 5.6 
Consolidated Edison .......... 240 180 S51 47 
Hazel-Atlas Glass ............ im 13 @ 5&2 
International Harvester........ 200 200 4 50 
NE SE? Wis cbkewincan eds 3.00 2.25 52 58 
Louisville & Nashville......... 5.00 3.75 83 6.0 
MacAndrews & Forbes........ 800 250 S1 S39 
May Department Stores........ 180 135 40 45 
SOOO. SUE: hiv So osandinaeswicn 180 135 36 50 
Norfolk & Western............ 350 150 58 6.0 
Pacific Gas & Electric......... 220 165 S52 42 
Pattie LANES oo sincievcnvicds 200 150 41 49 
Philip Mietris, fac. «..60600. 300 223 4 7.1 
DARN TEE iecaccivcccsves 240 180 4 55 
Socony Mobil Oil............. 235 if Gia 
Southern California Edison.... 2.00 1.70 52 4.6 
Standard Brands ......sc0sss 215 150 4 54 
NE eis S statin diwins 2.25 41.70 51 4.7 
Walgreen Company ........... 160 145 29 55 
West Penn Electric ........... 115 0.62% 29 74.5 





*Also paid stock. ?Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 

--Dividends—, Recent 
1954 1955 Price Yield 


rer $3.00 $3.00 58 52% 
Bethlehem Steel ............. S.7o . & 147 §5.0 
Brooklyn Union Gas ......... 160 135 33 5.4 
CE, NED, nosddcncakedns 250 100 43 58 
Container Corporation ........ 250 225 69 4.4 
Flintkote Company ........... 3.00 180 41 5.9 
Gometal Deters 2 oii se cciccies 5.00 3:50 130 74.6 
Glidden Company ............ 200 200 39 5.1 
Kennecott Copper ..........-. 6.00 3.75 124 48 
Olin Mathieson Chemical...... *200 150 S7 35 
Simmons Company ........... 2.50 180 47 53 
ge Sh eer eer ne 260 195 55 4.7 
Sh Wie eE .Acdeensameat nana 150 150 53 73.8 
Worthington Corporation ...... 250 200 49 5.1 





*Also paid stock. ftBased on current quarterly rate. §Based 
on $7.25 indicated annual payment. . 
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Washington Newsletter 





Twenty-two-year-old Business Advisory Council faces 


its first Congressional inquiry—Cotton state legis- 
lators would have the CCC sell their surplus abroad 


WASHINGTON, D. C.—lIt’s re- 
markable that in the 22 years since 
it was organized by a Democratic 
Secretary of Commerce, no Congres- 
sional committee has investigated the 
Business Advisory Council. Every so 
often the Council gets a few para- 
graphs in business sections of the 
newspapers as it recommends in- 
creased efficiency, an effort to cut 
taxes or some similar idea. Congress- 
men knew that the Council existed. 
Very likely, they just weren’t inter- 
ested. Now, the House Judiciary 
Committee is demanding that Secre- 
tary of Commerce Weeks produce the 
Council’s records. 

Weeks is copying the tradition of 
bold Cabinet members who refuse to 
surrender records to prying commit- 
tees. In fights of this kind the Execu- 
tive Department generally keeps the 
records but still comes off second 
best. Although a committee can’t 
make a subpoena of documents stick, 
it can keep a defiant Secretary in 
trouble. It can summon and question 
everybody who has the slightest con- 
nection with whatever is in question. 
Some sort of story is pieced together 
at hearings; there’s an appearance 
that what’s being concealed is skull- 
duggery rather than tedious minutes. 

The Congressional Committee is 
setting out to call every member of 
the Advisory Council to Washington. 
Hearings will take place when Capitol 
Hill reporters will have nothing else 
to cover. Weeks claimed immunity 
for the Council as part of the Execu- 
tive Department; this would bring 
the Council under jurisdiction of both 
the Appropriations and the Govern- 
ment Operations Committees. 


When he first took office, Secre- 
tary Weeks tried to mold his depart- 
ment into a “Voice of Business”; 
businessmen were to have a place 
where they could complain or sug- 
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gest. This didn’t quite work out. 
Now Congress wants to find out all 
the things they complained about. 
At best, disclosure of confidential 
conversations is embarrassing. 


The Commodity Credit Corpora- . 


tion currently sells butter, cheese, 
cereals, vegetable oils and other farm 
products abroad below cost. There 
haven’t been any protests by food 
processors, storekeepers or house- 
keepers. Congressmen from cotton 
growing states have been trying to 
force CCC to sell their product too. 
Opposition from other departments 
has been continual. 

State Department is worried about 
the effects of subsidized cotton sales 
on the world price. If this were beaten 
down, there would be charges that 
cotton is being dumped. Textile mills 
are worried that a lower world price 
would intensify competition of foreign 
mills in the domestic market. If the 
cotton is to be sold at a loss, why 
shouldn’t they be allowed to buy 
rather than their competitors abroad? 

When the cotton is dumped or per- 
manently stored, the domestic price 
is supported. But growers dislike 
watching the amount in stock grow. 
The high stocks, they appreciate, 
build up a case against fixed sup- 
ports; it looks better if there’s a 
steady turnover, even if at a loss to 
the Government. Perhaps, moreover, 
sales below cost could develop into a 
direct export subsidy. 


If restrictions on milk shipments 
could be modified, the Department of 
Agriculture calculates, the price per 
quart in most cities would drop a cent 
to two cents. The Department is do- 
ing what it can to ease the restric- 
tions, but it can’t do much. Dairy- 
men exclusively supplying a given 
city naturally won’t let other people 
into their market. 





The Agriculture Department, ac- 
cording to recent testimony before a 
House Committee, does look forward 
to the private financing of the elec- 


trical co-operatives. There is, of 
course, no pressure on the co-ops to 
look for money elsewhere; there 
would be a political storm otherwise. 
The Department wants to support the 
co-ops without alienating those who 
endorse the proposals of the Hoover 
Commission. 

The co-operatives now get long 
term money at 2 per cent. They are . 
meeting interest and amortization at 
this rate. With bond prices going 
down they could hardly, with some 
exceptions, meet market rates. There 
are a few with rich territories whose 
bonds might rank with those of a 
solid urban utility. 

With interest rates rising, it’s likely 
that the campaign against the co- 
operatives will revive. Although over 
a long period the co-op rate and the 
average interest cost to the Govern- 
ment were in line, the Government 
rate has risen. This is likely to put 
financing through the Rural Electric 
Administration on the defensive. 


Although the Federal Govern- 
ment is not yet ready to increase its 
financing of new roads, the States are 
putting up large amounts for road 
construction. A great many road 
bonds will come on the market in the 
next year. A lot of money is going 
into widening roads, also. 

It’s a mistake to suppose that new 
or widened roads invariably enrich 
the territories they pass through. 
Sometimes the very opposite happens. 
An express road takes business away 
from the towns which motorists no 
longer drive through. 

—Jerome Shoenfeld 
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DIVIDEND NOTICE 


Notice is hereby given that divi- 
dends, in the respective amounts per 
share set out below have been de- 
clared payable October 1, 1955, to 
shareholders of record at the close 
of business, September 1, 1955, on 
the following outstanding shares of 
ABITIBI POWER & PAPER 
COMPANY LIMITED: 


Preferred 28\4¢ per share 
Common 37!4¢ per share 
By Order of the Board 
L. B. POPHAM, Secretary 
Toronto, August 16, 1955 





—( Abitibi )— 











FIRTH 4 CARPET 


COMPANY, NEW YORK, N. Y. 


DIVIDEND NOTICE 
The Board of Directors has 
declared a dividend of 10 cents 
($.10) per share on the com- 
mon stock, payable September 
15, 1955 to stockholders of 
record August 31, 1955. The 
transfer books will not close. 

W. W. HARTS, Jr. 


Treasurer 
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(xx a 
“SW UNITED FRUIT 
COMPANY 


225th 





Be Consecutive 
Quarterly Dividend 
A dividend of seventy-five cents 
per share on the capital stock of 
this Company has been declared 
payable Oct. 14, 1955, to share- 
holders of record Sept. 9, 1955. 
EMERY N. LEONARD 
Secretary and Treasurer 
\ Boston, Mass., August 15, ie 

















INTERNATIONAL 
HARVESTER 
COMPANY 


The Directors of International Harvest- 
er Company have declared quarterly 
dividend No. 162 of fifty cents (50¢) 
per share on the common stock payable 
October 15, 1955, to stockholders of 
record at the close of business on 
September 15, 1955. 


GERARD J. EGER, Secretary 


INTERNATION 
HARVESTER 
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New-Business Brevities 





Gadgets... 

Even something as prosaic as the 
home clothesline is grist for the de- 
signer of new products—the net re- 
sult is a clothesline that needs no 
clothespins, trade-named the Pin-O- 
Matic and distributed by Drake 
America Corporation. ... For read- 
ers with the average type backyard 
barbecue who would like a motorized 
spit, U.S. Associates, Inc., has the 
answer with an accessory unit that 


‘can be used with any grill—one of the 


advantages of this particular barbecue 
motor is that it can be operated on 
two flashlight batteries. .. . Manu- 
facturers of household cleansers may 
not like the idea as well as house- 
wives, but one can now disguise the 
cleanser can in an attractive Bakelite 
polyethylene container manufactured 
by Plastray Corporation—a screw-on 
lid seals the cleanser can securely into 
the holder, is perforated to permit the 
powder to flow freely. . . . Business 
gift-giving has expanded so in recent 
years that this season there is to be 
a trade show devoted to the subject— 
scheduled for September 11-14 at 
New York City’s Biltmore Hotel by 
Exhibit Management Associates, the 
show will introduce hundreds of prod- 
ucts suitable for companies to give as 
gifts on various occasions. 


Grocery Products... 

Concentrated tomato juice that 
needs no refrigeration prior to being 
reconstituted is new on _ grocers’ 
shelves across the nation—sold in six- 
ounce cans under the label /nstant- 
Made, the juice reconstitutes to four 
times its original volume. . . . Ameri- 
can Sugar Refining has solved a sweet 
problem for persons who prefer iced 
drinks with introduction of Domino 
Instant Superfine, a quick-dissolving 
sugar—and for the housewife, ASR 
has brought out a confectioners sugar, 
Domino Confectioners 10-X Pow- 
dered Sugar, claimed to be 50 per 
cent finer than that heretofore mar- 
keted. . . . Persons on salt-free diets 
can pep up the flavor of their foods 
with a new salt substitute called Diet 


Savor—this, thanks to General Mills 
food researchers, ... Blatz Brewing 
Company is out to woo a new class 
of beer drinkers with a milder beer 
that has none of the bitterness com- 
mon to this drink—initially introduced 
in Knoxville, Tenn., as the first of a 
number of test-market cities, the pre- 
mium beer is being sold under the 
trade-name Tempo... . Come Christ- 
mastime this year and you'll be able 
to mail a greeting card that can be 
eaten—made of milk chocolate by 
Cook Chocolate Company, the eat- 
and-greet cards are being made to sell 
competitively with the traditional 
paper type. 


Innovations ... 

Test shipments of frozen foods in 
insulated aluminum containers and 
without refrigeration have more than 
met expectations, according to Libby, 
McNeill & Libby—use of these con- 
tainers, which have been built by 
Aluminum Corporation of America, 
is expected to cut costs over present 
refrigerated equipment or salted ice 
systems... . Southern Bell Telephone 
& Telegraph Company has borrowed 
a page from the style book of the 
fashionable auto industry and now 
offers its subscribers a choice of two- 
tone telephones—base of the ’phone 
is in one color, the receiver in an- 
other. . . . Synthetic rubber equal to 
the tree-grown variety that is used 
for truck tires today is being pro- 
duced at a pilot plant by Firestone 
Tire & Rubber Company, the second 
leading rubber producer to announce 
such an achievement—how soon full- 
scale commerical production will be 
started, however, has yet to be made 
public, . . . Raytheon Manufacturing 
Company has made the portable radio 
more practical than ever with intro- 
duction of its latest model, a twin- 
speaker Super T tubeless unit that 
plays for 2,500 hours (about two 
years normal use) on a small “A” 
pack battery—if an “A” pack replace- 
ment is not immediately available, the 
radio will play for 500 hours on four 
ordinary flashlight batteries. 
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Lighting ... 

Sylvania Electric Products, Inc., 
would shed new light on the concept 
of home illumination with a pearl- 
pink incandescent light bulb called the 
Softlight—the effect of the bulb is to 
minimize sharply defined shadows 
and generally to bring out the true 
natural color of home furnishings. ... 
Amber colored contact lenses formed 
of Celanese acetate and sold under the 
name FogMasters will convert sealed 
beam auto headlights into foglights— 
inexpensive yet effective, FogMasters 
are easily slipped on when needed, re- 
moved and stored in the glove com- 
partment at other times. . . . The 
American Home Lighting Fixture 
Institute is getting set to drum up 
some business in its field—October 
has been designated as Lighting Fix- 
_ ture Month during which period elec- 
trical distributors, builders, utilities 
and others will each lend a hand 
toward urging consumers to use more 
| lighting fixtures in their homes. . 
For areas where substantial diffused 
| lighting is important, Gotham Light- 
| ing Cerporation offers a line of fix- 
} tures called Wallites—both fluores- 
cent and incandescent lamp models 
are manufactured. 


| Motion Pictures... 

f A look behind the scenes at Trans- 
film reveals the production for Shell 
Oil Company of a fifth motioa pic- 
ture for the latter’s .entertainingly in- 
| formative “This Is Oil” series—like 
| the others, this one, which will cover 
| the subject of petroleum marketing, 
| will be offered without charge for 
| showings by civic and similar groups. 
|... James Lees & Sons Company re- 
» cently. premiered a veritable treasure 
| chest of ideas on the use of color in 
| modern home decorating via a new 
} consumer motion picture titled Amasz- 
ing What Color Can Do — photo- 
graphed by Boris Kaufman in color, 
the 12-minute movie was produced 
by On Film, Inc., and may be bor- 
rowed without charge for group 
showings. . . . Readers who may be 
responsible for the selection of movies 
for industrial and community groups 
no doubt will want to obtain a copy 
of the latest catalog to be prepared 
by Association Films, Inc.—the new 
56-page listing of over one thousand 
16-mm. sound films, titled Selected 
Motion Pictures, includes nearly 200 
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NOTICE OF EXTENSION OF REGISTRATION PERIOD 
To Holders of 


GERMAN DOLLAR BONDS 


The period of registration for validation of the 92 issues 
involved has been extended to February 29, 1956. It is 
extremely important that all Bonds be registered by this 
date. Further information may be obtained from the Vali- 
dation Board for German Dollar Bonds, in New York. 








SPECIAL NOTICE 


Holders of coupons detached from bonds sub- 
ject to validation are hereby requested to report 
their coupon holdings to the Validation Board 
prior to December 31, 1955. 








30 Broad Street 


Douglas W. Hartman 
United States Member 


August 26, 1955. 





VALIDATION BOARD FOR GERMAN DOLLAR BONDS 


New York 4, N. Y. 


Dr. Walther Reusch 
German Member 




















which are offered on a free-loan basis 
as a public service by leading indus- 
tries... . Northern Natural Gas Com- 
pany, which since the spring of 1951 
has used the medium of the movie to 
tell its story to its friends and cus- 
tomers, is readying two new films for 
release late this fall—one will cover 
its over-all operations in servicing 
some 770,000 gas consumers, the 
other the construction of a pipeline 
suspension bridge across the Missouri 
River near Plattsmouth, Neb. 


Transportation .. . 

In Arrowhead Park, Houston, 
Tex., a new form of public transpor- 
tation may be in the making—a firm 
doing business as Monorail, Inc., is 
about to construct an experimental 
transit system utilizing monorail pas- 
senger coaches which travel in the 
air by overhead cable not unlike the 
conventional Alpine ski lift... . Allis- 
Chalmers Manufacturing Company 
has a new military contract, this to 
build an unusual new anti-tank de- 


stroyer called Ontos, Greek for “the 
thing”—designed for the Marine 
Corps, it is a hit-and-run vehicle 
carrying six 106-mm. recoilless rifles, 
four .50-calibre aiming rifles and a 
.30-calibre machine gun. . . . Drivers 
of automobiles can now sound a 
warning note as they back up—a new 
gadget called the Buzz-A-Larm, 
available from the Sleetex Company, 
Inc., can be hooked up to sound a 
warning note at the same time that 
back-up lights are turned on... . 4 A 
new Colson Handler tractor with a 
simple coupling device to permit 
hooking it to all types of hauling 
equipment has been introduced by 
the Colson Corporation—suitable for 
many uses where fork trucks or auto- 
type equipment is not suitable or 
needed, the tractor can haul loads up 
to 15 tons. 

—Howard L. Sherman 





When requesting information concerning 
business questions, please address this 
department and enclose a_ self-addressed 
stamped envelope. Also refer to the date 
of the issue. 
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CELANESE 


CORPORATION OF AMERICA 
180 Madison Avenue, New York 16, N.Y. 


fe Board of Directors has this day 
declared the following dividends: 


4% % PREFERRED STOCK, SERIES A 


The regular quarterly dividend for 
the current quarter of $1.1232 per 
share, payable October 1, 1955, to 
holders of record at the close of busi- 
ness September 2, 1955. 


7% SECOND PREFERRED STOCK 


The regular quarterly dividend for 
the current quarter of $1.75 per share, 
payable October 1, 1955, to holders 
of record at the close of business 
September 2, 1955. 


COMMON STOCK 


1214 cents per share payable Septem- 
ber 23, 1955, to holders of record at the 
close of business September 2, 1955. 

R. O. GILBERT 


Secretary 
August 23, 1955. 


























- 
ANCHOR POST PRODUCTS uc. 


The Board of Directors 
today declared a regu- 
lar quarterly dividend 
of 20 cents per share on 
the Common Stock of the 
Corporation, payable 
September 22, 1955, to 
stockholders of record 
September 6, 1955. The 
transfer books will not 
be closed. 

Cc. J. GROSS 


Treasurer 
AUGUST 19, 1955 
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UTILITIES 
COMPANY 





DIVIDEND NOTICE 


The Board of Directors today 
declared a dividend of 58 cents 
per share on the Common Stock 
of the Company, payable Octo- 
ber 1, 1955 to stockholders of 
record at the close of business 
September 1, 1955. 


D. W. JACK 
Secretary 
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Business Background 





Worthington's acquisition of more space for two divisions 


highlights importance of research to a growing enterprise 





LD AND NEW — Worthing- 
ton Corporation has acquired 
an additional manufacturing property 
and office space at Ampere, N. J., a 
move indicating that this company, 
though 115 years old, is not entirely 
free of growing pains. The Ampere 
plant provides 330,000 square feet of 
working space on a 15-acre site. Its 
acquisition marks an important step 
in the development of two major divi- 
sions. One—Air Conditioning and 
Refrigeration—is a big business in a 
relatively new industry. The other— 
Standard Pump—represents the de- 
velopment of an engineering idea in 
application to the company’s oldest 
activity, the manufacture of pumps. 
Both divisions typify the importance 
to Worthington of research which 
has borne fruit in the development of 
new products and new processes, the 
touchstone of company progress. 


Share Increasing — Worthing- 
ton’s air conditioning business has 
shown consistent growth. Use of the 
new facilities will help the division cut 
production costs while increasing 
output. “This acquisition,” said 
Chairman Ho- 
BART C, RAm- 
SEY, “advances 
the corpora- 
tion’s policy of 
expanding op- 
erations in 
those markets 
offering the 
surest promise 
of long-term 
growth. Air 
conditioning is 
a noteworthy 
example of this type of market, evi- 
denced by its spectacular growth in 
recent years and its certain potential 
for the future. Sales by the industry 
reached the $1 billion level, at retail 
value, in 1951 and are expected to 
exceed $2 billion in 1955—an in- 
crease of 100 per cent in four years. 





Hobart C. Ramsey 


The total market is growing and 


By Frank H. McConnell 





Worthington’s share also is growing 
steadily.” So much for an old com- 
pany in a new field, now its main 
dish. 


Everyday Use — Less spectacu- 
lar, perhaps, but also important from 
a profit standpoint is the consolida- 
tion of the Standard Pump Division’s 
manufacturing, engineering, sales and 
other functions in the Ampere plant. 
Ten years ago, Worthington set out 
to achieve a high degree of standardi- 
zation of all-purpose, utility-size 
centrifugal and rotary units which 
account for almost half the total 
number of pumps used in industry. 
“By the beginning of this year,” Mr. 
Ramsey continued, “the volume of 
business done in this product line had 
grown to the point where a separate 
division was required to handle it.” 
In the manufacture of the relatively 
smaller all-purpose pumps, Worth- 
ington claims a degree of standardi- 
zation never before achieved in in- 
dustry. With only 650 different major 
parts, the company now offers the 
trade a line of more than 60,000 dif- 
ferent pumps. All of which must be 
registered as a major new develop- 
ment in an old line by a company 
row in its second century of service. 
It continues to grow. 





Pop Corn Next?—The diversi- 
fication trend being what it is, stock- 
holders wake up in the morning with 
appetites whetted for the financial 
news pages. What new business are 
we in now? A case in point is ACF- 
Brill Motors Company. The board 
has approved acquisition by merger 
of the Standard Food Markets and 
Humpty Dumpty Super Markets 
which operate 31 supermarkets in 
thriving Oklahoma City and Tulsa. 
This action makes ACF-Brill, previ- 
ously an important defense worker, an 
important food marketer. However, 
the jump is not as long as it appears. 
ACF-Brill is merging with Wrigley 
Stores, Inc., 50 per cent owned sub- 
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sidiary, which operates 60 supermar- 
kets in Detroit. And its defense busi- 
ness is down to $3 million, reports 
acting President WiLL1AM NELSON, 
on which “the possibilities are lim- 
ited.” 


Five-Year View—Forecasting is 
done by the International Resistance 
Company on a continuing basis. In- 
stead of annual peeps behind the cur- 
tain, its men who seek the answer 
to Where-do-we-go-from-here adjust 
their sights six times or more a year 
and they look ahead for five years in 
one broad sweep. On this basis, the 
company’s present projection calls for 
a 10 per cent annual increase in pro- 
duction which, it is calculated, should 
raise net income 15 to 20 per cent 
over the same period. Bringing the 
range down to 1955, the view pre- 
sents the prospect of a $15.5 million 
sales volume and an increase in net 
te over $750,000—approximately 60 
cents a share against 45 cents in 1954. 
The continuing forecast shows: In- 
creasing use of resistors in the indus- 
trial classification next year; color 
television in the electronics classifica- 
ion is expected to step up briskly 


| in the second 1956 half. CHARLES 


WEYL, president, is a bug on research 
and suggested to his associates that 
it be applied in sales forecasting as 
well as in product engineering. 


SEC in Denver — There is not 
much that the Securities and Ex- 
change Commission can do to keep 
people from taking hazardous leaps 
into the pitfalls of uranium specula- 
tion, but it at least is trying to help. 
Denver, right now, is a focal center 
of Chairman J. Srncrarr Arm- 
STRONG’S interest, and eight SEC- 
men have been sent there to look 
things over. The number of registered 
broker-dealers in Denver has trebled 
in three years and scores of the new- 
comers are tyros. SEC’s men will 
make sure they know how to keep 
books and records, and will tell them 
to maintain adequate capital require- 
ments and to handle customers’ trans- 
actions in accordance with SEC rules. 
This in itseif is an educational con- 
tribution of some importance. 


Back in Harness—For a number 
of years, HArotp G. Aron—author, 
teacher and lawyer—had looked for- 
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OIL STOCKS IN 1956 


Now for the first time, earliest advance estimates of oil company earnings 
and dividends in 1956 are available to investors. It is plain that results in 1956 
will exert great influence on the future course of stock prices. For this reason, 
these earliest estimates of 1956 earnings and dividends can be of vital importance 
to your capital. The Value Line Survey’s advance estimates have been remark- 
ably accurate in past years. 


With oil company profits the key to stock prices, foresighted investors will want 
to see the new Value Line Survey analysis of the oil industry and the prospects 
for each of 33 leading oil stocks. Objective ratings show the extent to which 
each stocle ds currently overpriced or underpriced, based on a normal capitalization 
of the earnings and dividends estimated in 1956. In addition, each Rating & 
Report includes exclusive Value Line measurements of stability, estimated yield 
on future dividends, and 1958-60 price expectancy. 


SPECIAL: You are invited to receive this 80-page issue covering the 
leading Oil and Machinery stocks at no extra charge under th's Special 
Introductory Offer. In addition, you will receive in the next 4 weeks new 
reports on over 200 major stocks and 14 industries to guide you to safer 
and more profitable investing. Each stock is appraised as “Especially Under- 
priced," "“Underpriced," “Fairly Priced," “Fully Priced" or “Overpriced.” 
This issue analyzes 61 stocks, including: 


Standard Oil (N. J.) Sunray-Midcont. Gulf Socony-Mobil 
Standard Oil (Ind.) Tidewater Assoc. Shell Phillips Petrol. 
Standard Oil (Calif.) Cities Service Sinclair Royal Dutch 
Standard Oil (Ohio) Union Oil (Calif.) Pure Oil Imperial Oil 
Atlantic Refining Continental Oil Ashland Oil Bucyrus: Erie 
Food Machinery Stone & Webster Texas Co. Dresser Ind. 
Am. Mach. & Fdry. Caterpillar Tractor Lion Oil and 34 others 


$5 INTRODUCTORY OFFER* 


Includes 4 weekly editions of the Value Line Survey—with a full-page Rating 
& Report on each of 200 stocks and 14 industries, including advance estimates 
of 1956 earnings and dividends. It includes also a new Special Situation Recom- 
mendation, Supervised Account Report, 2 Fortnightly Commentaries, and + Weekly 
Supplements. (Annual subscription $120.) 


BONUS: You will also receive under this Special Offer at no extra charge 
the ‘new 12-page Summary-Index giving current Value Line advices, yields and 
future price expectancies on all 700 stocks under supervision. 

*New subscribers only. 


Name 


The Value Line Survey is now used by over 13,000 individual 
and institutional subscribers throughout the world, including 
banks, trust companies, insurance companies and universities. 


Send $5 to Dept. FW-47 


THE VALUE LINE 


INVESTMENT SURVEY 
Published by ARNOLD BERNHARD & Co., Inc. 


THE VALUE LINE SURVEY BUILDING 
5 EAST 44TH STREET, NEW YORK 17, N. Y. 











ward to retirement with a delectable 
anticipation. This letter has just been 
received from him: “Gentlemen— 
Irked by years of self-determined re- 
tirement from organized activity, cou- 
pled with uninterruptedly vigorous 
health, as of July 1st I took on the 


direction and management of this 
firm.” It is Guthrie & Company, cor- 
porate financing, reorganization and 
consolidation, 37 Wall. Another vet- 
eran fire engine horse—and there 
have been many in recent years—has 
responded to the alarm. 
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Dividend Notice 


A quarterly dividend of $.55 per 
share has been declared on the 
Common Stock of the Corporation 
payable September 10, 1955 to share 
owners Of record at the close of busi- 
ness August 19, 1955. 


ALLEN D. MARSHALL, 
Secretary 


GENERAL 
DYNAMICS 


C O R P O RA Tt ON 
445 Pork Avenve, New York 22, New York 








SKIL Corporation 


formerly Skilsaw Inc. 


5033 Elston Ave., Chicago 30, Ill. 


Manufacturers of Portable 
Electric SKIL Tools 


84th Consecutive Cash Dividend 








The Board of Directors of 
Skil Corporation on August 16, 
1955, declared a quarterly divi- 
dend of 30¢ per share on the 
Common Stock, payable Sep- 
tember 22,1955,to stockholders 
of record September 8, 1955. 


PORT KIL TOOLS 


Ralph B. Brundrett 


Treasurer 











INVENTOR wants to interest MANUFAC- 
TURERS in production and marketing follow- 
ing inventions patented U. S. and Canada: 
IMPROVEMENT IN SCREW DRIVERS. 
Substantial. Practical. Merit conceded. Looks 

like about $1.00 item. 

COMBINATION STORM WINDOW AND 
SCREEN. Installed from INSIDE. Summer 
and Winter ventilation features. 

IMPROVEMENT IN STEP LADDERS OR 
MULTI UNIT SCAFFOLD for DOMES- 
TIC USES. Substantial. Practical. 

Each invention one of the latest and one of the 

best in its line. Mercantile or Bank reference 

required. Contact Inventor: EDWARD L. 

CLARKE, 722 Eynon St., Scranton, Pa. 
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Street News 





Current money pinch poses ques- 
tion: Will banks try to avoid 


securities loan commitments? 


he method of financing margin 

trading in stocks has changed 
materially since the market of the late 
1920s found banks and corporations 
extending $8 billion of that kind of 
credit. A refresher course in this 
subject became necessary after the 
news got out that the Guaranty Trust 
Company had called the best part of 
$20 million it had been lending to 
brokers. Was this to be the fore- 
runner to a general retreat by banks 
from their securities loan business? 
Some observers who were on the 
scene when the market of the 1920s 
was being financed took comfort in 
the fact that in those days money in 
large figures was flowing in and out 
of what was then known as the call 
money market. The supply and de- 
mand usually remained in steady bal- 
ance most of the time. 

Men seeking to reassure their 
friends in the present situation ignore 
the essential change that has come 
into the brokers’ loan situation in the 
past decade. In the 1920s the Stock 
Exchange conducted a call loan 
counter to which banks and other 
lenders revealed daily the amount of 
money they were willing to lend, and 
brokers made known what their bor- 
rowing requirements were. Loans 
were made without direct negotiation 
between borrower and lender. One 
contributed to the money pool. The 
other dipped into it. No person-to- 
person transaction was involved either 
in the extension of a collateral loan or 
the calling of it. The call money rate 
changed from day to day and even 
from hour to hour. 


Things are different now. There 
is no money pool administered by an 
intermediary. Brokers have their lines 
of credit with particular banks. They 
are customers just as corporations 
are, so that banks are now more re- 
luctant to call brokers’ loans when 


business borrowers need more credit. 
It had been nearly two years since 
a bank called any substantial amount 
of collateral loans. 

This particular incident gave em- 
phasis to the current money pinch. 
The Federal Reserve is doing nothing 
on its own account to ease the situa- 
tion, having switched, according to 
Washington reports, from a policy ot 
mild restraint to one of “restraint” 
without any qualifying adjective. 
Pressed for loanable funds, the banks 
could sell U.S. Government securities 
or borrow from the Federal. Help 
from the latter quarter must neces- 
sarily be temporary. Selling of short- 
term Governments is exactly what the 
banks have been doing until now the 
banks in New York and Chicago hold 
only $350 million of bills, out of a 
total of $20 billion outstanding. The 
longer term Government securities in 
most cases cannot be sold without 
sustaining a loss, but the banks may 
have to come around to it if the 
money pinch continues to worsen. 


Now the race is on for bigness 
in the commercial banking field of 
Suffolk County, the least populous of 
New York’s four Long Island coun- 
ties, but one of the fastest growing 
in the country. It wasn’t even a race 
until the other day when the first 
merger of two state banks was ar- 
ranged. The resulting State Bank of 
Suffolk will have deposits of around 
$20 million—not a large amount as 
banking goes nowadays, but there are 
plenty more state banks in the county 
to build up to a good-sized institu- 
tion in time. 

Groupings of the many small banks 
in Suffolk started more than two 
years ago when the Huntington Na- 
tional changed to a name that would 
be acceptible in any community where 
a locally financed and titled national 
bank was to be gathered in and 
operated as a branch. It is the First 
Suffolk National Bank, which grew 
merger by merger until the June 30 
deposit figures put it just within the 
first three hundred in the nation. De- 
posits are around $73 million and in 
the case of this leading Suffolk branch 
banking system there are plenty of 
growth possibilities. Nearly all the 
communities large enough to do their 
own banking have two banks. Every 
time a national bank is merged into 
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the First Suffolk National, the rival 
state bank becomes a logical candidate 


for consolidation into the State Bank 
of Suffolk. 


The merger wave in Suffolk has 
worked wonders in the county’s bank 
stock market. Until it started, stocks 
were quoted at discounts from book 
value. With each one a merger pros- 
pect, stocks now are selling at pre- 
miums over book. 

* 


Can Makers 





Concluded from page 7 


erowth of soft drinks in cans. Ameri- 
can Can’s sales, which exceeded 
$307.8 million in the first six months, 
are expected to exceed $710 million 


} for all 1955, a new record and well 


above the previous peak of $660.6 
million in 1953. 

Continental Can has been expand- 
ing rapidly into the entire container 
field until it is the leader today in 


| fiberboard barrels, the runner-up in 
| squeeze bottles, crown caps and tin 
‘cans, and is third in paper cups. It 


also turns out decorated kitchenware, 
cellophane and polyethylene products, 


| coffee bags, plastic pipe and collaps- 


excesses 


ible tubing. The importance of these 
allied products was manifest last year 
when reductions in food crop acreage 


) and storms at harvest-time in several 
| big production areas reduced sales of 
) packers’ cans. While American Can’s 
| sales were off as a result, Continental 
} boosted sales by 11 per cent. New 
) management for National is expected 


to place that company on a sounder 
footing and already has wiped out the 
first quarter deficit, producing a 


} small net profit (as yet unreported) 
| for the first six months of this year. 






Crown Cork & Seal is primarily a 
maker of bottle caps and closures, 
but also produces packers’ cans 
through its Crown Can subsidiary. 

The earnings records of both 
American and Continental have been 
excellent, and both have paid divi- 
dends since 1923. Growth prospects 
are liberally capitalized by current 
prices for the stocks and the issues 
are by no means bargains, but the 
dividend and earnings records make 
them attractive for the investor inter- 
ested in defensive qualities combined 
With well-sustained growth. 
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Do You Own 
THESE STOCKS? 


Should You Buy, Hold, or Sell 
These Active Issues? 


Gen Electric du Pont Std Oil NJ Allis Chal 
Gimbel Allied Strs Pure Oil Allied Chem 
Cater Trac Fed Dep St R H Macy Bank of Amer 
Ohio Oil Asso Dry G Lib O Ford Std Oil Ohio 
Royal Dutch Sinclair Oil Sunray M-C Cont Oil 

Tex G Prod Gen Am Tran Plymouth Oil Corning Glass 
Mission Corp __ Skelly Oil May Dep Strs Marshall Field 
Cities Serv Shell Oil Tide Wat As Gulf Oil 
Socony Mobil Texas Co Std Oil Ind Phillips Pet 


HOULD these stocks be bought or sold in face of recent 
market action? Is this a time to step up cash reserves? 
Our current special Report analyzes the outlook for stocks 
in the Oil and Department Stores groups and other issues 
listed above. Definite switch advice is given for improving 
market position; also specific buying recommendations on 
nine of the above issues considered currently most attractive. 
Send only $1 for your copy of this Report. In addition we will send 
you without extra charge the next 4 issues of the weekly United 


Reports, covering Stocks, Bonds, Business Outlook, Commodities, and 
Washington Developments. (This offer open to new readers only.) 


ieee FILL OUT COUPON AND MAIL TODAY WITH ONLY $1 °———— 
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UNITED BUSINESS SERVICE 


210 NEWBURY ST. ee BOSTON 16, MASS. 


| Serving more business men and invest8¥s than any other advisory service. 
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Explore This “LAST FRONTIER” 
FOR PROFITABLE INVESTMENT —_ 


own oe ee ag oy ee ane ® 

REVIEW—the exclusive magazine for intelligent a m 
investors seeking the large profit potential of the Dividend Number 15 on 4.40% 
unmatched, unlisted securities market! Cumulative Preferred Stock 

A full year’s subscription — that brings you 
only 1,000 pages of current, accurate information 
—is only $4.50! 

OCSR is your factual, up-to-date ‘“‘explorer’s 
guide” to help you open up the lucrative “last 
frontier’? of an investment market still undis- 
covered by many investors. Let OCSR help 
you spot the BLUE CHIPS while they’re still 
GREEN. 

Here’s some of the concise, complete informa- 
ticon you'll get every month in OVER-THE- 
COUNTER SECURITIES REVIEW: (1) 
Monthly Market Review, Corporate Close-ups, 
Company Briefs, Earnings, Dividends, Oil & 
Gas News, Initial (‘ground-floor’) Offerings, 
Utility Notes and Forecasts. (2) OCSR’s famed 
Free Literature Service, to obtain topnotch 
broker reports on ‘“‘special situations.”’ 

Send $4.50 TODAY for Year’s Subscription to: 


OVER-THE-COUNTER 
SECURITIES REVIEW 


Dept. B-6, Jenkintown, Pa. 

P.S.: For $5.00 more you also can receive 
your copy of the 1955-56 Edition of OVER-THE- 
COUNTER SECURITIES HANDBOOK. Con- 
tains write-ups on over 500 unlisted corporations. 
Less than 1¢ per write-up. 








Regular Quarterly 
Dividend on Common Stock 


The Directors of Diamond 
Alkali Company have on 
Aug. 18, 1955, declared a divi- 
dend of $1.10 per share for 
the quarter ending Sept. 15, 
1955, payable Sept. 15, 1955, 
to holders of 4.40% Cumula- 
tive Preferred Stock of record 
Aug. 29, 1955, and a regular 
quarterly dividend of 374% 
cents per share, payable Sept. 
6, 1955, to holders of Com- 
mon Capital Stock of record 
Aug. 29, 1955. 


DONALD S. CARMICHAEL, 
Secretary 


Cleveland, Ohio, Aug. 19, 1955 


DIAMOND ALKALI COMPANY 





























TENNESSEE GAS 
() TRANSMISSION COMPANY 


AMERICA’S LEADING TRANSPORTER OF NATURAL GAS 


DIVIDEND NO. 32 


The regular quarterly dividend of 35c per share has 
been declared on the Common Stock, payable October 
1, 1955 to stockholders of record on September 9, 1955. 


J. E. IVINS, Secretary 
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INTERNATIONALSALT 
COMPANY 
DIVIDEND NO. 165 


A dividend of ONE DOLLAR 
a share has been declared on the 
capital stock of this Company, 
payable October 1, 1955, to 
stockholders of record at the 
close of business on September 
15, 1955. The stock transfer 
books of the Company will not 
be closed. 


HERVEY J. OSBORN 
Exec. Vice Pres. & Sec’y. 
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September 22, 1955. 


CLARKE J. FITZPATRICK, 


Secretary 


August 24, 1955 


US.E&G. 


Baltimore 3, Md. 


The Board of Directors of 
United States Fidelity and 
Guaranty Company declared 
today a dividend of fifty cents 
a share payable October 15, 
1955, to stockholders of record 




















Get More From Your Investment Dollars 


Subscribe for Financial World—For only $20 a Year you get: 





(a) 52 weekly issues of FINANCIAL WORLD to keep you informed from week 
to week on outstanding business and financial factors which will enable you to 


handle your security investments to better advantage; 


(b) 12 monthly “INDEPENDENT APPRAISALS” (pocket-size Stock Guide 
containing our independent ratings and essential data on 1,970 listed stocks) ; 


(c) PERSONAL INVESTMENT ADVICE Privilege (by mail) as per rules ; and 


(d) 1955 Annual “STOCK FACTOGRAPH” Manual, 41st edition; 304 pages; 
covers over 1,800 stocks, fully indexed. Most useful investor’s ready reference 


manual we ever published. Book is sold separately for $5. 


Best Way to Plan Better Year Ahead 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $20 (check or M.O.) please enter my one-year order 
for FINANCIAL WORLD's 4-Part Investment Service, including 1955 
edition, 304-page $5.00 "STOCK FACTOGRAPH" MANUAL Free. 


(or send $11 for 6 months’ complete service with FACTOGRAPH MANUAL) 


[| Check here if subsctiption is NEW . . . (] Check here if RENEWAL 


GER This is a deductible income tax expense, materially reducing your cost 


we 
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Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


Sept. 1: American Air Filter; Art 
Metal Construction; Bates Manufactur- 
ing; Bruce (E. L.); Butler’s Inc.; Cen- 
tral Vermont Public Service; Dejay 
Stores; Dynamics Corporation; General 
Realty & Utilities; Grand Union; Hamil- 
ton Manufacturing; Hercules Motors; 
International Shoe; Kansas-Nebraska 
Natural Gas; Mergenthaler Linotype; 
Mississippi Valley Gas; Montana-Dakota 
Utilities; National Grocers; New Eng- 
land Electric System; Pacific Lighting; 
Pacific Telephone; Plough Inc.; Sun 
Chemical; United Utilities; Wallace & 
Tiernan; West Michigan Steel Foundry; 
West Virginia Water Service. 


Sept. 2: Columbia Baking; Shamrock 
Oil & Gas; Sorg Paper; Wayne Knit- 
ting Mills. 

Sept. 6: American Felt; American 
Machine & Foundry; Central Illinois 
Gas & Electric; Endicott Johnson; Fair- 
mont Foods; General Controls; Giddings 
& Lewis Machine Tool; Gould-National 
Batteries; Heller (Walter E.); Houston 
Natural Gas; Kirsch Co.; Lone Star 
Brewing; Longines-Wittnauer Watch; 
Lowenstein (M.) & Sons; Miller- & 
Wohl; Molybdenum Corporation; Na- & 
tional Linen Service; Reda Pump; Texas 
Illinois Natural Gas Pipe Line; Uni- 
versal Pictures. 
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SUNDSTRAND 
MACHINE TOOL CO. 
¢ 
DIVIDEND NOTICE 


The Board of Directors de- 
clared a regular quarterly 
dividend of 40¢ per share on 
the common stock, payable 
September 20, 1955, to stock- 
holders of record September 
10, 1955. 


G. J. LANDSTROM, 
Vice President-Treasurer 


Rockford, Illinois 
August 24, 1955. 
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Bristol-Myers 





nee cee 


Concluded from page 5 


Inasmuch as the second half of last 
year had the benefit of tetracycline 
sales for the entire period, it is un- 
likely that the 38 per cent jump in 
sales during the January-June period 
of 1955 can be maintained for the full 
year. Nevertheless, the ethical divi- 
sion is continuing to do well and 
proprietary sales have been running 
ahead of the five-to-seven per cent 
growth rate shown in a number of 
recent years. The favorable trend is 
also being reflected in foreign opera- 
tions. Products are marketed in virtu- 
ally all Free World countries and 
sales abroad totaled $17.2 million last 
though only $7.8 million was 
reflected in reported sales because the 





| company excludes those made outside 
§ the U.S. and Canada. 


Priced at 30, Bristol-Myers yields 
4.7 per cent from the $1.40 annual 
dividend rate which was established 
with the March payment (25 cents 
quarterly was previously paid). The 
indicated price-earnings ratio of about 
10 times seems quite reasonable in 
the current market for a long-time 
dividend payer in a growth field, 
despite uncertainties in the tetra- 
cycline situation and the rather wide 
earnings swings shown in _ recent 
years. 


Pullman 





Concluded from page 11 


plete plants for Gulf, Socony Mobil, 
Sinclair and the Texas Company. A 
complete refinery for a Canadian 
company is now being finished. Cur- 
rent contracts for petro-chemical 
plants include two in California and 
one in Canada. 

Kellogg’s plastic business is hold- 
ing up well, and new products are 
expected from current research. A 
new contract for electric power pip- 
ing has been received from Philadel- 
phia Electric which is planning a new 
plant to operate at the highest tem- 
perature ever attempted. Kellogg is 
to develop the pipe especially for this 
purpose, then manufacture and install 
it. In the military field, Kellogg is 
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busy on solid fuel motors for guided 
missiles. Although total defense vol- 
ume is off this year, the decline is not 
considered a particularly important 
factor. 


Record Year Ahead? 


Trailmobile’s future is linked with 
a sizable expansion in plant space to 
help it handle the increased business 
which has been coming its way. Rid- 
ing the tide, Trailmobile predicts 
1955 will be the best year in its his- 
tory—the biggest, too, for the entire 
truck-trailer industry. Trailmobile 
set new sales and output records in 
the first six months and should do 
between $75 million and $100 million 
in 1955. 

Pullman’s earnings this year may 
not match the bulge to $6.05 per 
share in 1954, and payment of the $1 
extra dividend (which topped off the 
$3.00 regular last year) is not as- 
sured, but profits nevertheless will 
surely show improvement over the 
first six months and important vol- 
ume is in signt for 1956. Share prices 
have already recovered some of the 
ground lost earlier this year. On the 
basis of the company’s excellent past 
record, however, and its prospects for 
the future, the shares comprise a 
sound media in the businessman’s in- 
vestment category whether or not the 
extra dividend is paid this year. 


Dividend News 


Underwood Corp.: Voted a 50-cent 
payment for September 20 to stock of 
record August 29. Paid 25 cents in 
previous quarters. 

General Finance: Declared a dividend 
of 20 cents payable September 15 to 
stock of record September 1. Paid 17% 
cents in previous quarters. 

United-Carr Fastener: Paying 50 cents 
September 15 to stock of record August 
31. Company paid 40 cents in previous 
quarters. 

U. S. Hoffman Machinery: Voted an 
increase in the quarterly dividend to 50 
cents from 30 cents. The dividend will 
be paid Ocotber 1 to stock of record 
September 19. 

Allen Industries: Paying a quarterly 
dividend of 25 cents and 10 per cent 
in stock September 15 to stock of record 
September 1. Paid 20 cents in preced- 
ing quarters. 

Briggs & Stratton: Paying a 40-cent 
extra in addition to the quarterly of 60 
cents September 15 to stock of record 
August 26. Company paid an extra of 
35 cents at this same time last year. 

Chemical Corn Exchange Bank: De- 
clared a stock dividend of ten per cent 
payable September 30; subject to stock- 
holder approval September 7. 








Southern California 


Edison Company 


DIVIDENDS 


The Board of Directors has 
authorized the payment of the 
following quarterly dividends: 


ORIGINAL PREFERRED STOCK 
Dividend No. 185 
60 cents per share. 


CUMULATIVE PREFERRED STOCK, 
4.32% SERIES 

Dividend No. 34 

27 cents per share. 


The above dividends are pay- 
able September 30, 1955, to 
stockholders of record Septem- 
ber 5. Checks will be mailed 
from the Company's office in 
Los Angeles, September 30. 


P. C. HALE, Treasurer 


August 19, 1955 























MIAMI COPPER COMPANY 


61 Broadway, New York 6, N. Y. 
July 20, 1955 

A quarterly dividend of fifty (50c) 
cents per share was declared, payable 
September 27, 1955, to stockholders of 
record at the close of business Septem- 
ber 15, 1955. 

An extra dividend of fifty (50c) 
cents per share was declared, payable 
September 27, 1955, to stockholders of 
record at the close of business Septem- 
ber 15, 1955. 


JOHN G. GREENBURGH, 
Treasurer. 














ABOUT TO MOVE? 


Don't rely upon the Post Office to 
forward your copies of FINANCIAL 
WORLD. Notify us two weeks in ad- 


vance, giving old and new addresses. 























Revise Your 





Investments 


&efore Conditions Have Changed 











The road to investment success is studded with 
many obstacles. Consistently successful invest- 
ment results are not a matter of luck; they de- 
pend on diligent planning, constant supervision 
ef holdings and the knowledge and experience 
to determine in advance just what changes 
should be made to keep your investments in line 
with the ever-changing economic and industrial 
pattern. 


Keeping your capital soundly invested is a major 
task. To determine what policy should be 
adopted, however, to accord with changing con- 
ditions requires constant study of political, finan- 
cial and business conditions and the ability to 
interpret their effects on your investment pro- 
gram. That is why it is important that you ob- 
tain experienced investment guidance to protect 
your capital and preserve your income. 


FINANCIAL WorLp RESEARCH BUREAU is just 
such an organization. Devoting its full time to 
the planning and supervision of investment port- 
folios and the analysis and determination of se- 
curity values, it is ideally equipped and staffed to 








It is understood that | incur no obligation by this request. 


FINANCIAL WORLD RESEARCH BUREAU —— 
86 Trinity Place, New York 6, N. Y. Mail this coupon for fur- 


[0 Please send me the pamphlet "A Personalized Supervisory Service for the 


F YOU are to make the most of your investment opportunities you must be 

able to appraise accurately the effects of current and prospective developments 
on every issue which you hold or plan to buy. You must be prepared to revise your 
portfolio by weeding out in advance the issues whose outlook is becoming im- 
paired and replace them with others which face more promising prospects. 


Few investors, however, have the time or the 
training to undertake this important task them- 
selves. But this is no reason for shirking the job 
and failing to make necessary adjustments in 
your holdings to conform with new develop- 
ments. If you are unable to plan and supervise 
your own investment program you should entrust 
the task te an organization such as ours which 
specializes in this type of work. 


PERSONALIZED SUPERVISION — KEY TO BETTER RESULTS 


help you establish a soundly conceived investment 
program and to maintain it in accord with chang- 
ing economic conditions and suited at all times 
to your individual objectives. 


For more than 50 years, through booms and de- 
pressions, our organization has been helping in- 
vestors to obtain better results than would be 
possible without the benefit of experienced guid- 
ance. With your investment welfare at stake you 
cannot afford to follow a haphazard policy based 
on fears or hopes alone. Decide now to take the 
first step toward better investment results by 
subscribing for our Personalized Supervisory 
Service. 


ther information, or bet- 


Investor." ter still send us a list of 
CO | enclose a list of my present holdings with cost prices and amounts held. ; 
Please explain whether your service would be adaptable to my problem and — holdings and let us 
if so, what the cost will be for supervision. My objectives are: explain how our Personal- 
C1 Income (1 Capital Enhancement CT Safety 


ized Supervisory Service 
will point the way to 
better investment results. 
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CORPORATE EARNINGS 





EARNED PER SHARE 


ON COMMON STOCK: © 1955 1954 
12 Months to June 30 

Po” 5 rere $3.10 $1.37 
Ayrshire Collieries ...... 2.77 2.37 
Columbus & So. Ohio El.. = 2.15 ° 2.04 
Eastern Gas & Fuel...... 0.94 0.97 
Empire District Elec...... 1.91 2.11 
Gen. Telephone Corp..... 2.16 1.62 

™ Gulf States Utilities...... 2.01 1.85 
Idaho Power .....6....0. 1.80 1.72 
Iowa-Illinois Gas & El... 2.34 2.03 
Kansas Power & Light... 1.53 1.44 

| Keystone Steel & Wire... 5.07 3.04 
Louisville Gas & Elec..... 3.67 3.21 
Nat’l Fuel Gas........... 1.58 1.52 
Standard Products ....... 6.56 2.45 
Utah Power & Light..... 3.18 2.48 
9 Months to June 30 
Aeroquip Corp. ......... 1.23 0.75 
Burlington Industries .... 1.38 0.61 

i Emerson Elec. Mfg....... 2.08 2.30 
bg | eee ee 0.03 D0.04 
@ Pacific Mills ............ 1.58 1.30 
6 Months to June 30 

Ainsworth Mfg. ......... 0.88 D0.14 
Alco Products «0.0% 6c sc 0.81 1.04 
» Amerada Petroleum ..... 1.93 127 
Amer. Chain & Cable..... 2.62 1.55 
Amer, Investment (Ill.).. 1.26 1.20 
American Metal Co....... 1.59 0.75 
American Viscose ....... 2.84 0.71 
>Amer. Writing Paper.... 1.20 1.06 
/ Anaconda Wire & Cable.. 3.65 2.91 
= Anderson-Prichard ...... 2.35 2.22 
Arkansas Fuel Oil....... 1.01 1.04 
| Associates Investment ... 2.73 2.47 
Avon: Products: .2c6....5: 1.84 LSE 
3elding Heminway ...... 0.64 0.54 
BER AMIE gies ceccccvs 1.23 1.33 
sraniff Airwavs ......... 0.48 0.62 
Briggs & Stratton........ 6.05 4.45 
Bristol-Myers ........... 1.62 0.70 
BOCVPGEOEIE 6.656605 5e 1.73 1.92 
oe ETE D1.66 6.50 
ee ae 0.38 D0.20 
Callahan Zinc-Lead ...... 0.04 DO0.01 
Capital Airlines ......... 4.52 0.05 
a Carey (Philip) .......... 1.28 1.21 
Colmtee Comm. io. 5 cic css 0.83 D0.18 
Chamberlin Co. .......... D0.01 0.02 
Chic. Pneumatic Tool..... 2.48 2.62 
co US rr 8.04 1.81 
Circle Wire & Cable..... 1.14 1.00 
CIT. Financial '......... 2.01 1.89 
Cities SOrWie ...ccccccee 2.37 2.00 
LNG TS eesrkinexaces 0.21 D0.09 
Coca-Cola Int'l .......... 14.79 14.85 
Columbia Broadcasting ... 0.86 0.74 
Commercial Credit ...... 257 2.55 
Compo Shoe Machinery... 0.43 0.37 
Consolidated Cigar ...... 1.79 1.58 
Crecegt CUR, oc ccccesss 5.12 0.68 
Decca Records .......... 1.01 0.75 
Detroit Steel Corp........ 1.04 D0.23 
§ Detroit Steel Products.... 1.73 1.33 
Diamond T Motor....... D0.11 D0.38 
Eastern Air Lines........ 1.68 0.60 
Elec. Storage Battery.... 0.73 D0.30 
Electrographic Corp. ..... 1.04 1.12 
PE I vc kidinisioaascue 1.35 0.69 
Fairchild Engine & Air... 0.73 0.96 
io A eee 0.34 0.32 
Federal-Mogul-Bower 2.10 1.50 
i 4! rer 0.36 0.03 
Food Machinery & Chem.. 2.45 2.10 
Foremost Dairies ........ 0.61 0.54 
Gaylord Container ....... 1.53 1.36 
General Acceptance ...... 0.60 0.60 
Goodrich (B. F.)........ 2.52 2.16 





EARNED PER SHARE 


ON COMMON STOCK: © 1955 1954 

6 Months to June 30 
Grumman Aircraft ....... * $2.51 
Hershey Chocolate ...... 1.81 1.19 
Hewitt-Robins .......... 1.57 1.33 
per 3.30 2.85 
Humble Oil & Refining... 2.46 2.09 
Industrial Rayon ........ 3.02 2.10 
Ingersoll-Rand .......... 2.18 1.92 
International Paper ...... 3.68 3.11 
Johnson & Johnson....... 2.79 2.40 
Kennecott Copper ....... 6.05 3.89 
po A eS ee 0.73 0.62 
er ee 1.88 1.63 
De adh keanivisendss 2.53 1.96 
Louisiana Land & Explor.. 2.33 2.29 
Lowenstein (M.) ........ 1.90 1.26 
Maracaibo Oil .......... 0.37 0.48 
McGraw Electric ........ 2.28 2.48 
Merritt-Chapman & Scott 0.74 0.79 
Minerals & Chemicals.... 0.53 0.40 
Minnesota Mining & Mfg. 1.92 1.39 
Mississippi River Fuel.... 0.98 0.89 
Motor Wheel ........... 2.20 1.25 
ee 0.69 0.91 
Maroy (G. C.)........: 1.20 1.07 





Natl Cety Lines.......... 1.23 1.38 
Nat'l Dairy Products..... 1.47 1.41 
i ee 0.57 0.50 
New Jersey Zinc......... 1.31 0.88 
N. Y. & Honduras Rosario 4.85 6.94 
Northwest Airlines ...... 0.23 D0.67 
Oxtord Pager .....4..... 2.12 1.96 
Pace Fieeite ......... 2.20 1.50 
Pacific Western Oil...... 0.42 0.72 
Paramount Pictures ...... 2.36 1.79 
Parmelee Transportation . 1.89 1.75 
Penna. Glass Sand....... 1.37 1.22 
Peoples Drug Stores...... 1.11 1.21 
Phelps Dodge ........... 3.22 1.91 
Sree 0.90 0.41 
Puget Sound Pulp & Tim. 2.08 2.06 
Reynolds Metals ......... 8.07 5.07 
Sangamo Electric ........ 1.57 1.24 
ok ee 0.97 0.94 
Seiberling Rubber........ 0.89 0.15 
4 ere 2.92 2.97 
Southern Natural Gas.... 2.45 2.33 
Standard Oil (Ind.)...... 2.00 1.72 
Standard Oil (Ohio).... 2.43 1.90 
Standard Ry. Equipment.. 0.49 0.30 
ee 2.16 1.82 
Sunshine Mining ........ 0.23 0.33 
Sweets Co. of Amer....... 1.02 0.88 
Symington-Gould ........ 0.53 0.10 
Tide Water Assoc. Oil.... 1.44 1.35 
Timken Roller Bearing... 4.67 2.47 
Tung-Sol Electric ....... 2.21 1.73 
a eae 11.84 8.91 
Wayne Knitting Mills.... 0.65 1.34 
Whirlpool Corp. ........ 1.92 1.31 
3 Months to June 30 

La Consolidada, S. A..... 0.78 1.15 
Sunbeam Corp. .......... 0.61 0.54 
24 Weeks to June 18 

American Optical ........ 1.60 1.34 
Cee Se ezdeearrvadnaas 0.21 D074 
12 Months to May 31 

Raytheon Mfg. .......... 1.72 1.39 
9 Months to May 31 

Warner Bros. Pictures... 1.34 1.03 
12 Months to April 30 

CN CE icc cnaienns 0.28 0.23 
City Investing ........... 1.34 1.37 
Sheraton Corp. .......... 2.39 1.48 

D— Deficit. 


CRANE CoO. 
DIVIDEND 


The Board of Directors of Crane 
Co. has declared a regular quarter- 
ly dividend of $.50 per share on 
the outstanding Common Shares 
of the Company, payable on Sept. 
21, 1955, to Shareholders of record 
at the close of business on Sept. 2, 
1955. 


K. L. Karr, 


Secretary 
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(OMMERCIAL SOLVENTS 
Corporation 


DIVIDEND No. 83 


A dividend of twenty-five cents 
(25c) per share has today been de- 
clared on the outstanding common 
stock of this Corporation, payable 
on September 30, 1955, to stock- 
holders of record at the close of 
business on September 6, 1955. 


A. R. BERGEN, 


August 22, 1955. Secrofury. 
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SOUTHERN | PACIFIC COMPANY 
DIVIDEND NO. 151 


A QUARTERLY DIVIDEND _ of Seventy-five 
Cents ($.75) per share on the Common Stock of 
this Company has been declared payable at the 
Treasurer’s Office, No. 165 Broadway, New York 
6, N. Y., on September 19, 1955, to stockholders 
of record at the close of business August 29, 1955. 
E. J. GOODWIN, Treasurer. 
New York, N. Y.. August 18, 1955. 











FOR SALE 





tona Beach, Fla. Modern ocean front 
pro on AIA. Only $19,000 down. $75,000 
fully furnished. Best masonry. Only 4 years 
old. 10 spacious units including 2 B. R. 
owner’s quarters, netting over $7,000 after 
mortgage payments, operating costs and 
taxes. Modern excellent furnishings. Ample 
parking. For details write— 

LUND REALTY 


725 N. Atlantic Av., Daytona Beach, Florida 


IDEAL COUNTRY HOME 


Located eight miles from Monticello in 

Catskill area. Seven rooms, two baths, gar- 

age. Very artistic, complete, many unusual 

features. Near lake, golf course and hunt- 

ing preserve. Write for illustrated brochure. 
CLAUDE L. CLARY 


P. O. Box 24, Smallwood, N. Y. 








AUGUST 31, 1955 
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STOCK FACTOGRAPHS 





Admiral Corporation 





Incorporated: 1940, Delaware; established, 1934. 
Office: 38060 Cortland Street, Chicago 47, Illi- 
nois. Annual meeting: Second Thursday in 
April. Number cf stockholders: about 5,500. 


Capitalization: 


Long term debt $15,000,000 
Capital stock ($1 par)......... *2,362,096 shares 





*Chairman-President Siragusa and immediate 
family own about 40%. 


Business: Manufactures AM and FM 
home radios and television receivers, 
ranging from portable and small table 
models to console type combinations; 
also electric refrigerators, ranges, 
home freezers, room air conditioners, 


dehumidifiers and electronics equip- 
ment for military purposes. Company 
has about 20 branches, 72 distributors 
and 34,000 domestic dealers. 


Financial Position: Working capital 
December 31, 1954, $48.6 million; ratio, 
2.4-to-1; cash $21.0 million. Book 
value of stock, $24.62 per share. 


Dividend Record: Payments in 1941 
and 1943 to date. 


Outlook: Company has a strong posi- 
tion in the television field and its di- 
versification into other appliances is 
gradually lessening its dependence on 
one industry. Nevertheless, over-all 
results will continue highly cyclical. 


Comment: Stock is a growth specula- 
tion. 
*DATA ON STOCK 


Years ended Dec. 31: 


Earnings Dividends Price Range 
1948.... ¢$1.52 +$0.23 iad 
1949.... 3.43 $0.42 16 — 6% 
1960.... 7.94 0.83 32%—14%, 
1951.... $4.14 0.83 244%4—17% 
1952.... 3.69 0.83 274%4—20% 
1958.... 3.48 {0.874% 27%—18% 
1954.... 2.78 1.00 29%—184% 
1955.... §0.82 050 30%—21% 





*Adjusted for all stock dividends. Restated 
by company. {Paid stock dividends: 11.1% 
(1-for-9) in 1948, 100% in 1949, 20% in 1953, 
§Six months to June 30, vs. $1.09 in like 1954 
period. {To August 24. 





Foremost Dairies, Inc. 





Incorporated: 1945, New York, succeeding an 
established company; has since acquired nu- 
merous other companies. Office: 
St., Jacksonville, Fla. 
Monday in March. 


2903 College 
Annual meeting: Second 
Number of stockholders: 


23,006. 

*Capitalization: 

Sen GAT Oc 65 xs neck aces $52,533,228 
Common stock ($2 par)......... 6,444,776 shares 





*Pro forma, giving effect to subsequent acqui- 
sitions and financing. 

Business: Numerous acquisitions have 
placed company among the dairy lead- 
ers; domestic operations are nation- 
wide, with important operations in 
Hawaii, Guam, Okinawa and Japan. 
Company engages primarily in proc- 
essing and distributing milk, ice cream 
and related dairy products. Also dis- 
tributes other food products in certain 
areas. In 1954-55, acquired Golden 


States Co., Philadelphia Dairy Prod- 
ucts, American Dairies, Blue Moon 
Foods, several smaller local dairy com- 
panies and El Dorado Oil Works, 
crusher of copra, coconut and other 
oil seeds. 


Financial Position: Pro forma (to 
reflect recapitalization, etc.). Working 
capital June 30, 1955, $39.7 million; 
ratio, 2.4-to-1; cash and marketable 
securities, $22.7 million. Book value of 
stock, $6.55 per share. 


Dividend Record: Regular payments 
on preferred stocks; on common, 1943 
to date. 


Outlook: Aggressive promotion and 
concentration of operations in growing 
areas of the South and Far West sug- 
gest further growth over the longer 
term. Diversification of operations geo- 
graphically and to some extent, prod- 


uctwise should contribute to stability 
of income. 

Comment: Shares represent a growth 
situation. 


*DATA ON COMMON STOCK 
Years ended December 31: 


Earnings Dividends {Price Range 
1948.... 7$0.38 $0.17 3 —2 
1949.... 0.59 0.17 3%— 2% 
1950.... £0.69  §0.23 4%— 3% 
1951.... $0.58 0.28% 5ise— 3Y 
1952.... $0.68  §0.32 64%4— 4% 
19538.... £0.84 0.37 9%— 3% 
1954.... $1.04 0.75 185%— 8% 
1955.... x0.61 y0.75 y26%—23% 





*Adjusted for 3-for-1 stock split in 1954 ani 
all stock dividends. {Company only. {Pn 
forma, including subsequent acquisitions but on 
stock thereafter outstanding. §Paid stock divi 
dends: 50% in 1950, 5% in 1952. {Listed N. Y. 
Stock Exchange, August 16, 1955; previous quo- 
tations over-the-counter bid prices x—Six months 
to June 80 vs. $0.54 in like 1953 period. y—To 
August 24. 





Hiram Walker-Gooderham & 
Worts Ltd. 





Incorporated: 1926, Ontario, Canada; established 
in 1858. Office: 2072 Sandwich St., E. Walker- 
ville, Ontario. Annual meeting: Second Friday 
in December. Number of stockholders: 16,406. 


Capitalization: 
eS a a eae $1,396,590 
Capital stock (no par).......... 2,886,148 shares 


Business: Large Canadian distiller, 
and one of the four leaders in the 
U. S., with daily capacity of 28,000 im- 
perial proof gallons in Canada, 163,000 
U. S. proof gallons in the U. S. Also 
owns distilleries in Scotland and Ar- 
gentine, and California wineries. Trade 
names include Canadian Club, Hiram 


Walker’s, Imperial, William Penn, 
Corby’s Reserve and Ballantine’s. U.S. 
takes 85% to 90% of output. In 1954, 
Scotch subsidiary acquired Bloch Bro- 
thers, distillers. 

Financial Position: Working capital 
August 31, 1954, $127.1 million; ratio, 
5.7-to-1; cash, $12.1 million; inven- 
tories, $105.7 million. Book value of 
stock, $58.79 per share. 

Dividend Record: Payments 1927- 
1932; 1936 to date. 

Outlook: Although burdensome taxes 
will continue to exercise a restrictive 
effect on liquor sales, the company has 
frequently done better than the in- 
dustry as a whole, reflecting well- 
established brand names and capable 
management. 


Comment: 
average in their group. 


DATA ON STOCK 
Year ended Aug. 31: 





-—-Calendar years 


Shares are better-than-§ 





sora 


Ar, B20 OMY 


*Earnings *fDividends Price Range 
1948.... $8.62 $2.00 273%—18% & 
1949.... 8.19 2.10 33 —21% 
1950.... $9.68 3.55 53 —31 
35G1...s Zee 4.00 56144—45 4 F 
T9D2 00% “OO 3.00 51%—424U5 
1060...< “SIGZ 3.75 52 —43u8 
iGee...s tee 4.00 72 —5l1 § 
1955.... §4.90 2.25 76%—66%— 





*In Canadian dollars. 
resident tax. tAfter reserves for foreign ex: 
change fluctuations, $0.41 in 1949-50, $0.33 in 
1950-51. 
like 1953-54 period. {To August 24. 





Western Air Lines, Inc. 





{ncorporated: 1928, Delaware; established 1926. 
Office: Los Angeles International Airport, 6060 
Avion Drive, Los Angeles 45, Calif. Annual 
meeting: Third Thursday in April. Number of 
stockholders: 6,500. 


Capitalization: 
Lp tern MODE. 66s. 5<cc soos cscs $4,059,307 
Capital stock ($1 par)............ 740,963 shares 


Business: Operates scheduled airline 
services over 5,525 miles of routes 
serving 44 cities in 12 western states 
and Alberta, Canada, including opera- 
tions on the Pacific Coast between San 
Diego and Seattle via Los Angeles and 
San Francisco-Oakland. Also operates 
from Los Angeles to Edmonton, Can- 


30 


ada, via Salt Lake City and Great 
Falls; between Great Falls, Denver 
and Minneapolis-St. Paul; and from 
Los Angeles to Minneapolis-St. Paul 
via Salt Lake City. 

Financial Position: Working capital 
December 31, 1954, $1.5 million; ratio, 
1.3-to-1; cash, $3.0 million; U.S. Govt’s, 
$1.0 million. Book value of stock, $15.56 
per share. 

Dividend Record: Special liquidating 
dividend paid 1934; otherwise paid in 
1929-31, 1936 and 1951 to date. 

Outlook: Growth prospects appear to 
be above average because of steady 
population and industrial expansion in 
major service areas. Mail pay on a 
non-subsidy basis is but 3% of oper- 


ating revenues. 
Comment: Stock is speculative. 
DATA ON STOCK 


Years ended December 31 : 

Earnings Dividends Price Rang 
1948.. *D$0.65. None 10%— 5% 
1949.. *0.61 None 8%— 5 
1950.. 71.438 None 13%— 7% 
1951.. 72.52 $0.50 146 —11% 
1952.. 71.72 0.60 15%— 9% 
1953.. 71.66 0.60 12%— 8% 
1954.. 72.04 0.60 18%— 8% 
1955.. $1.01 §$0.60 §25%—16% 





*Restated by company. {Including profits from 
sale of properties, $0.03 in 1950, $0.87 in 1951, 
$0.04 in 1952, $0.19 in 1953, $0.71 in 1954. {Six 
months to June 30 vs. $0.38 in like 1954 period. 
§To August 24, 
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7Subject to 15% non: 


§Nine months to May 31 vs. $5.24 inf 
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DIVIDENDS DECLARED 





To receive a dividend, stock must be 
purchased before ex-dividend date, which 
normally is three days before the record 








date. 
Pay- Record 
Company able Date 
Abitibi Pwr. & Paper.*37'%4c 10-1 9-1 
Alco. PROGMCES ... occa 25c 10-1 9-9 
tea ee Q$1.75 10-1 9-9 
Allied Artists Pictures 
ee ee ee Ql3%e 9-15 9-2 
Amalgamated Sugar ..Q35c 10-1 9-16 
De Kaaaceh«cwowe Sp 35c 10-1 9-16 
Amer. Express ........ a 10-1 9-9 
‘BB American Stores ..... Q50c 10-1 8-31 
Amer. Tel. & Tel.. .Q$2. 25 10- 10 9-12 
American Writing 
ee rere: 20c 9-30 9-16 
SP ‘bvehundiascwee os E25c 9-30 9-16 
Anchor Post Products..20c 9-22 9-6 
1B) Associates Investment.Q50c 10-1 9-9 
» Automatic Voting 
ae ree ISc 9-10 8-31 
| Bausch & Lomb Opt...Q15c 10-15 10- 1 
: Black Sivalls & 
ere Q35c 9-23 9-1 
/f Bond Stores ........... 2c 9-14 9-2 
| Bucyrus-Erie ........ Q50c 10-1 9-13 
Calif. Pac. Utilities...3744c 9-15 9-1 
TP dant eea 20c 10-1 9-15 
Canadian Celanese Ltd..*15c 9-30 9-2 
2 Carey (Philip) Mfg...Q40c 9-13 9-1 
; De Bb Wisescissi Q$1.25 9-30 9-1 
Carriers & General..Q12%4c 10-1 9-10 
Celanese Corp. ...... 12%c 9-23 9-2 
»/ Central Fibre Prod....Q25c 9-15 9-2 
i ® Central Foundry ..... Ql0c 9-20 9-8 
; » Chamberlin Co. Amer...10c 9-15 9-2 
sf, Chesapeake & Ohio 
. 2 eee 75c 4609-20 s(i9- 1 
BE _Do 3%% pf....... Q87%c 11-1 10-7 
) Chesebrough-Ponds ...Q75c 9-23 9-2 
‘Bi Chic. Gt. Western Ry...25¢ 10-3 9-10 
S De Bb wes. cacs Q62%c 9-30 9-15 
ge gs es eee 25c 4=09-12—ss 8-31 
) Cleveland-Cliffs Iron..Q30c 9-15 9-2 
_B} Do $4.50 pf.....Q$1.12%4 9-15 9-2 
xf) Climax Molybdenum ...75c 9-30 9-15 
yay Coleman Co. ........... 25¢ 9-2 8-26 
| » Do 44% pf....... Q53%c 9-12 8-26 
*B) Commercial Credit .-.Q65c 9-30 9-1 
yf, Commercial Solvents ...25c 9-30 9- 6 
mI Conde Nast Publications.15c 9-15 9-1 
mn | Cons, Cement .........-. 40c 9-30 9-12 
“Ii Cons. Gas Utilities..Q1834c 9-15 9-1 
7 ) Continental Air 
, Bet pA Q12%c 9-30 9-16 
nf) Cont. Commercial ....Q10c 9-15 9-6 
xf} Cunningham Drug ....040c 9-20 9-6 
in ee eae Y35e 9-20 9-6 
» oe eer 50c 9-21 9-2 
—@ Crucible Steel ......... 50c 9-30 9-16 
Denver & Rio Grande 
West. Railroad ....62%c 9-19 9-9 
Diamond Alkali ....Q37%c 9-6 8-29 
Do 4.40% pf....... Q$1.10 9-15 8-29 
gem Diana Stores ........ Q20c 9-20' 8-30 
¥, Deagee- (te... 5304 fh: 35c 10-1 9-10 
Dresser Industries ..Q62%c 9-15 9-1 
Y, Do 334% pf....... Q9334c 9-15 9-1 
3 Driver-Harris ......... 50c 9-12 9-1 
Dunhill International..Q10c 9-19 9-9 
Duval Sulphur & 
. eae Q31%c 9-30 9-9 
DWG Cigsr<:......ccds 20c 9-26 9-9 
Eddy Paper <...6..00's.c0. $5 9-1 9-2 
Edison Thos.( A.) 
+ Sa ere 32%c 9-10. 9-2 
El Paso Natural Gas. Ror 9-30 9-15 
Florida Power Corp.....40c 9-20 9-2 
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Company 

Food Fair Stores..... Q25c 
Food Machinery & 

A re 50c 

Do 344% pf....... Q81%c 
Fort Wayne Corrugated 

NE shia lirnce'ss tiene dias 25c 
Gatineau Pwr. ...... *030c 

sf eee *O$1.25 
Gaylord Container ..... 45c 
General Box .......... Q5c 
Gen. Dynamics ....... Q55c 


General Finance ....... 20c 
Gen. Precision Equip.. - 60c 


Giant Portland Cement. . 20c 
Glen Alden Corp........ 10c 
| are Q50c 
Goldblatt Bros. ..... Q12%c 


Grand Rapids Varnish. .10c 
Gt. Western Sugar..... 30c 
Green Mt. Power..... Q045c 
Greenfield Tap & Die. .Q50c 


Grinnell Corp. ....... Q75c 
Grumman Aircraft 

a Q50c 
Hall Printing ........ Q35c 
CL ee 15c 
Hastings Mfg. ........ 7c 
Hercules Cement ...Q37%4c 
Hershey Creamery -« -QO50c 
Hewitt-Robins ....... Q50c 


Houdaille-Hershey 


oF eee 056 Ac 
Hydraulic Press 


Seas aes 5c 
Ideal Cement .......... on 
Industrial Rayon...... Q75c 
Inter City Baking...... 20c 
Int’l Harvester ...... Q50c 

) ty re Q$1.75 


Jamaica Public Serv..*3714c 


Johns-Manville ........ 75c 
Joslyn Mfg. & Supply. ..50c 
Kansas City Pwr. & 

BU el es 045c 
Kendall Refining ....... 45c 
Kennametal Inc. ....... 25c 
Kennecott Copper ....$1.25 
Lamson & Sessions..... 35¢ 
ek... ee Q20c 
Lily-Tulip Cup ....... 040c 
Pr oe eee 30c 

De 7 Mhwc.....: Q$1.75 
Lucky Stores ........ 343¢c 
Mangel Stores ....... Q25c 


Marchant Calculat..Q32%c 


eee 25c 
Mesta Machine ...... 62%c 
Miami Copper ....... 50c 

a ee eee E50c 
Mich. Gas Util........ Q25c 


Modine Manufacturing .40c 
Montana-Dakota Util....25c 
Do 4.50% pf.....Q$1.12%4 


Nat’l Gas & Oil.. ae 
Nat’] Gypsum .......... 
Nat'l Screw & Mfg.. “bbe 


New Jersey Nat. Gas...25c 

New York Auction..... 20c 

Northern Indiana Public 
ORE eee 45c 


Northern Natural Gas.Q50c 


Ohio Water Service. ~ c 
Oliver Gorm. .ndidc dices 
Do 4%% pf.....Q$l. idee 
Package Machinery. .Q25c 
Page-Hershey Tubes 
BE hi a byes « Q75c 


Pay- 
able 


10- 1 


9-30 
9-15 


9-15 
10- 1 
10- 1 

9-10 
10- 1 

9-10 

9-15 

9-15 
10- 1 

9-20 
10- 3 
10- 1 

9-26 
10- 3 
10- 1 

9-22 

9-20 


9-20 
9-20 
10- 1 
9-15 
10- 1 
9-30 
9-15 


10- 1 
9-30 
9-30 
9-12 
9-30 
10-15 
9- 1 
10- 1 
9- 9 
9-15 


9-20 
10- 3 
9-20 
9-26 
9-10 
9-14 
9-15 
10- 1 
10- 1 
10- 1 
9-15 
9-15 
9-26 
10- 1 
9-27 
9-27 
9-15 
9-12 
10- 1 
10- 1 


9-20 
10- 1 
10- 1 
10-17 

9-20 


9-20 
9-24 


9-30 
10- 1 
10-31 

9- 1 


10- 1 


Record 
Date 


9- 8 


9-15 
9- 1 
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Pay- Record 

Company able Date 

Penn Controls ....... Q25c 9-15 9-5 

Penn. Pwr. & Light....60c 10-1 9-9 
Pep Boys Manny, Moe ‘& 

, SS ee l5c 9-22 9-12 
Phillips Screw ........ Q8& 9-7 8-3] 
Pitts. Ft. Wayne & 

I aid sin Ss $1.75 10-3 9-9 

i, ae Q$1.75 10-4 9-9 
Pitts. Screw & Bolt..... 10c 9-21 8-29 
Plastic Wire & Cable.Ql5c 10-15 9-30 
Raybestos-Manhattan ...50c 9-12 8-26 
Reeves Bros. ..........25c 9-14 9-1 
Reliance Mig. ..........5¢ 9-23 9-12 
Rhinelander Paper ro ys 9-30 9-16 
‘Robertshaw-Fulton..Q37%c 9-20 9-9 
St. Joseph Lt. & Pwr..Q23c 9-22 9-2 
Seeman Bros. ........ 24e 9-15 8-31 
Serrick Corp. Cl. ..23c 9-15 8-25 

Oi Se ae 25c 4609-15. 8-25 
ie Q30c 9-22 9-8 
Solar Aircraft ....... Q25c 10-15 9-30 
So. Porto Rico Sugar...40c 9-27 9-12 
Southern Pacific ..... Q75 5c 9-19 8-29 
Sprague Electric .......30c 9-14 8-31 
Standard Tube Cl. B....10c 9-12 8-31 
Stokely-Van —* avccamee Wei Sag 
Stroock (S) & Co.....Q40c 9-15 9-2 
Sunbeam Corp. ........25c 9-30 9-20 
Sunshine Mining ..... oie 9-30 9-1 
Superior Oil Calif....... 9-9 8-30 
Talcott (James) ..... aa 10-1 9-15 
Texas Utilities ....... Q58c 10-1 9-1 
Textiles Inc. ...........25¢ 9-10 8-27 

errr Q25ce 10-1 9-24 
RE dk adxexdanwad QO50c 9-9 9-2 
Tobin Packing .........20c 10-1 9-15 
Underwood Corp. ......50c 9-20 8-29 
Union Sugar ......... 35c 9-8 8-31 
Union Wire Rope..... Q25c 9-15 8-3] 

De sinntivincscenns 5c 609-15 8-311 
United-Carr Fastener ...50c 9-15 8-31 
United States Hoffman.Q50c 10- 1 9-19 
United Stockyards ...Q15c 10-15 9-9 

Oe ere Ql7%c 10-15 9-9 
United Utilities ........30c 9-30 9-6 
Universal Leaf Tobacco.50ce 11-1 10-14 

i  aeerorer Q$2 10-1 9-14 
Universal Products ....25c 9-12 8-31 
Utah Power & Light....55c 10-1 9-2 
Va. Electric & Pwr...... 40c 9-20 8-31 
Victor Equipment Co....25c 9-20 9-5 
Walker. & Cor. ..<.0+-. 62%4c 9-30 «49-9 
Warner-Lambert at .Q040c 9-10 9-1 

t. Va. Pulp & 
bo aad ee 35c 10-1 9-8 
Wieboldt Stores ...... Q20c 10-1 9-20 
Worthington Corp. ...Q50c 9-20 9-1 
Young (L. A.) Spring & 

gung (L A.) Spring &. 5c 4609-15. 9-1 

Zenith Radio Corp...... 75c «09-30 —s*#9- «DF 
Accumulations 
" ina Chemical 
i gente See 
Stock 
Stokely-Van Camp ....10% 10-1 9-12 
Omitted 
Circle Wire & Cable. 

*Canadian currency. E—Extra. Q—Quarterly. 

S—Semi annual. Sp—Special. Y—Year-end. 
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FREE BOOKLETS 


Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be for- 
warded. Booklets are not 
mailed out by Financial World 
itself. 

Confine each letter to a 
request for a single booklet, 
giving name and complete 
address. 


Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N.Y. 





How Mr. Tuggleby Bought a Mimeograph— 
Interesting booklet on the history and newest 
development in duplicating equipment. 


Textile Leader—I|lustrated brochure discussing 
a new textile leader, which has come as the 
result of a merger of several companies in 
allied fields—net profits for the current fiscal 
year are projected as double those for 1954. 


Pacific Coast Utility—New appraisal of a 
leading electric power company in the North- 
west with particular reference to the status of 
its common stock. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of 34 basic indus- 
tries—48-page brochure generously illustrated 
with appropriate charts. 


Dividend Champions—A circular listing 297 
common stocks listed on the NYSE which have 
long unbroken dividend records, recent prices, 
current return and up-to-date dividend data 
for each stock. 


Success—This 12-page booklet explains why 
effective personal communication is the spring- 
board to executive success and describes how 
busy men can increase their capacity to get 
things done. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial the "FIREDANGERator" enables 
a businessman to determine his fire risk in a 
few seconds. : 


Electronic Controls for Business—An illustrated 
brochure describing how a central control 
system will operate automatically more than 
forty separate functions in an office building, 
factory or manufacturing plant. 


Annual Reports—Three reprints available: 
(1) How to Prepare a Modernized Annual 
Report; (2) How Annual Reports Are Judged; 
and (3) Annual Reports: How They Shape 
Up Today. 


Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features includes "The Stock Market,"’ "Busi- 
ness at Work" and "Production Personalities." 


Insured Accounts—An outline containing ex- 
planations of twelve basic facts about Federal 
Savings and Loan Associations. 


Partnerships—A handy booklet discussing the 
effects of the death of a partner on the con- 
tinuity of the business. 
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Financial Summary 








































*Standard & Poor’s Corporation. {For latest figures see page 17. 


The Most Active Stocks— Week Ended August 23, 1955 


Shares 

Traded 
American Telephone & Telegraph........ 163,300 
ee ee 125,400 
PEPE DRONES nk viidsicindn cdeeeeec des 116,700 
NE OE 5 6 Lasswadctcawedbtaewboees 113,700 
SNE: dcixciwi nee tereins address 85,000 
Rhodesian Selection Trust............... 82,100 
Westinghouse Electric .................. 81,206 
Amerie FING 6.6 os cdivcnisndncdeddas 75,300 
ee. ey er ree 68,100 
Baldwin-Lima-Hamilton ................. 65,000 





——Closing ——_, 


Aug. 16 Aug. 23 
183 17914 
23% 253% 
12% 14 
25% 2434 
213% 2214 
634 6% 
64 653% 
25 25% 
513% 525% 
1334 15 


FINANCIAL WORLD 








“+ READ LEFT SCALE SCALE 
145 
140 
135 
130 
125 
1 120 
Adjusied for 1947-49 = 100 115 
1947 1948 1949 1950 1951 1952 1953 194 J} F MAM J) JASON OD 
° —1955- — 195 
Trade Indicators Gun tea ee ee 
Selective Outeet (WE) aoc cncccscscdecnves. 10,925 10,729 10,812 9209 
Pree Gar LMG sac cs iok cacicenscwsxives 765,452 775,397 +770,000 678,628 
§$Steel Operating Rate (% of Capacity)....... 89.4 90.2 91.4 63.5 FF 
§Steel Production Index (1947-49 = 100)...... 134.3 135.5 137.3 94.3 FF 
eS 
Aug. 3 Aug.10 Aug.17 Aug. 18 f 
{Commercial Loans ...... { Federal Reserve | $23,550 $23,754 $23,940 $20,759 
{Total Brokers’ Loans... | Bank Members 3,965 3,755 3,605 3,215 
{Demand Deposits ....... 94 Cities J 55,865 55,645 55,360 53,748 
(Brokers’ Loans (New York City)............ 2,097 1,941 1,809 1,707 
~ 000,00 omitted. §As of the following week. fEstimated. 
Market Statistics — New York Stock Exchange 
Closing Dow-Jones ee -———-——— _ 1955 1955. 
Averages: Aug. 17 Aug. 18 Aug. 19 Aug. 22 Aug. 23 High Low 
30 Industrials .. 452.85 452.53 453.57 452.55 457.35 468.45 388.20 
20 Railroads ... 154.15 154.75 154.99 155.65 157.25 163.26 137.84 F 
15 Utilities 65.44 65.55 65.34 65.52 66.02 66.68 61.76 & 
65 Stocks ...... 163.56 163.72 163.92 163.99 165.63 168.84 144.39 
_— 1955 
Details of Steck Trading: Aug. 17 Aug. 18 Aug. 19 Aug. 22 Aug. 23 
Shares Traded (000 omitted)......... 1,570 1,560 1,400 1,430 1,890 F 
ie ere eee ere 1,121 1,095 1,107 1,117 1,150 
Number of Advances................ 398 426 460 394 605 
Nemiber of DOCS... 6isccccscccss 457 404 378 472 292 
Number Unchanged ................. 266 265 269 251 253 
ge... rr eee emer 19 18 19 23 24 
ae... ey ee 26 14 12 19 18 
‘| Bond Trading: 
Dow-Jones 40-Bond Average........ 98.93 98.89 98.86 98.87 98.75 
Bond Sales (000 omitted)............ $2,440 $2,630 $6,551 $4,410 $6,102 
P 1955 . - 
*+Price-Earnings Ratios: July 20 July 27 Aug. 3 Aug. 10 Aug. 17 High 7 
50 Industrials ...... 12.90 13.42 13.19 12.74 11.99 13.71 11.21 
a0 Railroads ....... 8.63 8.72 8.56 8.26 8.06 11.74 8.06 
eer eee 15.85 16.06 16.10 15.95 15.85 16.50 15.15 
*+Common Stock Yields: 
50 Industrials ...... 3.63% 3.49% 3.61% 384% 384% 4.38% 349% 
20 Railroads ....... 4.62 4.58 4.69 4.87 4.79 5.18 4.45 
OO UGiiies ...6scccs 4.52 4.46 4.45 4.49 4.46 4.65 4.45 
eee are 3.64 3.75 3.95 3.94 4.44 3.64 
*Average Bond Yields: 
a eae are 3.038 3.059 3.069 3.100 3.112 3.112 2.879 
is Oc aieRt eaeeCaaien 3.260 3.277 3.288 3.316 3.330 3.330 3.151 
PS: crea amakn meni 3.529 3.543 3.548 3.549 3.552 3.552 3.471 


Pe Mn toenapenest os 


ene tn 


Net 
Change 


—3% 
+2 
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